SECTION | OGENERAL

DEFINITIONSAND ABBREVIATIONS

In this Draft Red Herring Prospectus, unless the context otherwise requires, the terms defined and abbreviations
expanded hereunder shall have the meanings as assigned therewith.

Company Related Terms

Term

Description

CAmbuja Intermediates
LimitedCor OAmbujalor
CAmbuja IntermediatesCor
[AILOor the CompanyLor
[Our Companylor the
(M'ssuerCor Mssuer
Company[or W elbr s
or [Qurd

Unless the context otherwise requires, refers to Ambuja Intermediates Limited, a
public limited company incorporated under the Companies Act, 1956, having its
registered office at A/901, Nar Narayan Complex, Near Navrangpura Bus Stop,
Off C.G. Road, Navrangpura, Ahmedabad (1380 009, Gujarat, India.

Registered Office

The Registered Office of our Company situated at A/901, Nar Narayan Complex,
near Navrangpura Bus Stop, Off C.G. Road, Navrangpura, Ahmedabad [ 380
009, Gujarat, India.

Our Promoters

Mr. Gambhirmal R. Shah, Mr. Lalit T. Shah, Mr. Mahendra M. Patel, Mr. Dinesh
R. Shah, Mr. Naresh J. Shah, Mr. Harakhchand R. Shah, Mr. Rgesh R. Shah,
Mrs. Kantaben M. Patel, Mr. Animesh K. Patel, Gambhirmal R. Shah (H.U.F),
Lalit T. Shah (H.U.F), Dinesh R. Shah (H.U.F), Harakhchand R. Shah (H.U.F),
Rajesh R. Shah (H.U.F), Jivra] C. Shah (H.U.F), Naresh J. Shah (H.U.F), Kantilal
C. Shah (H.U.F)

Our Promoter Group

Companies, individuals and entities (other than companies) as defined under
Regulation 2 sub-regulation (1)(zb) of the SEBI ICDR Regulations and disclosed
in chapter titled [Our Promoters and Promoter Grouplbeginning on page 140 of
this Draft Red Herring Prospectus.

Our Group Companies

Companies, firms and ventures etc. promoted by our Promoter, irrespective of
whether such entities are covered under Section 370(1)(B) of the Companies Act
or not and disclosed in chapter titled COur Group EntitiesCbeginning on page 152
of this Draft Red Herring Prospectus.

Conventional / General Terms

Term

Description

Articles or Articles of
Association or AcA

The Articles of Association of our Company, as amended from time to time.

Companies Act

The Companies Act, 1956, as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depository

A body corporate registered under the SEBI (Depositories and Participant)
Regulations, 1996, as amended from time to time in this case being CDSL and NSDL

Depository Participant

A depository participant as defined under the Depositories Act.

Director(s)

Director(s) of Ambuja Intermediates Limited unless otherwise specified.

FEMA

Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under.

FIl / Foreign Institutional
Investor

Foreign Ingtitutional Investor (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under the applicable lawsin India.

Financial Year / Fiscal /
Fiscal Year / FY

Period of twelve months ended March 31 of that particular year, unless specifically
stated otherwise.

I.T. Act/IT Act

The Income Tax Act, 1961, as amended from time to time.
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Term Description
|.T. Rules Income Tax Rules, 1962, as amended from time to time.
Indian GAAP Generally Accepted Accounting Principlesin India.

Key Manageria Personnel /
KMP

The officers vested with executive powers and the officers at the level immediately
below the Board of Directors of the Issuer and other persons whom the Issuer has
declared as a Key Managerial Personnel and as mentioned in the chapter titled [Our
Management[heginning on page 124 of this Draft Red Herring Prospectus.

Memorandum /
Memorandum of
Association / MoA

The Memorandum of Association of our Company, unless the context otherwise
specifies.

Our Board / Board of
Directors/ Board

The Board of Directors of our Company or a committee duly constituted from time to
time.

RBI Act

The Reserve Bank of India Act, 1934, as amended from time to time.

RoC / Registrar of
Companies Registrar of
Companies Gujarat, Dadra
& Nagar Havelli/ Registrar
of Companies, Ahmedabad

The Registrar of Companies (Gujarat) situated at Registrar of Companies,
Ahmedabad, RoC Bhavan, Opp Rura Park Society, Behind Ankur Bus Stop,
Naranpura, Ahmedabad 1380 013.

SCRA

Securities Contracts (Regulation) Act, 1956, read with rules and regulations
thereunder and amendments thereto, as amended from time to time.

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992.
SEBI Act Securities and Exchange Board of India Act, 1992, read with rules and regulations

thereunder and amendments thereto and as amended from time to time.

SEBI ICDR Regulations/
ICDR Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009, as amended
from time to time, including instructions and clarifications issued by SEBI from time
to time.

SEBI Insider Trading
Regulations

SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time to
time, including instructions and clarifications issued by SEBI from time to time.

SEBI Rules and Regulations

SEBI ICDR Regulations, SEBI (Underwriters) Regulations, 1993, as amended, the
SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and al other
relevant rules, regulations, guidelines, which SEBI may issue from time to time,
including instructions and clarifications issued by SEBI from time to time.

SEBI Takeover Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 1997, as
amended from time to time.

Statutory Auditor The statutory auditors of our Company, being M/s. Shah Kantilal & Co., Chartered
Accountants.

V CF Regulations SEBI (Venture Capital Fund) Regulations, 1996, as amended from time to time.

VCFs/ Venture Capital Venture Capital Fund(s) as defined in and registered with SEBI under the SEBI

Fund (Venture Capital Funds) Regulations, 1996.

Issue Related Terms

Term Description

Allocation / Allocation of Unless the context otherwise requires, the allocation of Equity Shares pursuant to this

Equity Shares I ssue to successful Bidders.

Allot / Allotted / Allotment /
Allotment of Equity Shares

Unless the context otherwise requires, the allotment of Equity Shares pursuant to this
I ssue to successful Bidders.

Allotteg(s)

A successful Bidder(s) to whom the Equity Shares are / have been Allotted.

Allotment Advice

In relation to Bidders, the note or advice or intimation of Allotment, sent to each
successful Bidder who has been or is to be Allotted the Equity Shares after discovery
of the Issue Price in accordance with the Book Building Process, including any
revisions thereof.

Application Supported by
Blocked Amount / ASBA

Pursuant to SEBI circular bearing number CIR/CFD/DIL/1/2011 dated April 29, 2011
application Supported by Blocked Amount (whether physical or electronic) used by a
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Term

Description

make an offer during the Bidding Period by any Bidder pursuant to the submission of
an ASBA Bid cum Application Form to subscribe to the Equity Shares, including all
revisions and modifications thereto.

Bidder(s)

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form or the ASBA Bid cum Application
Form.

Bidding Centre

A centre for acceptance of the Bid cum Application Form.

Bidding Period or Bidding/
I ssue Period or Issue/
Bidding Period or Bid/

I ssue Period.

The period between the Bid/lssue Opening Date and the Bid/Issue Closing Date
inclusive of both days and during which prospective Bidders and the ASBA Bidders
can submit their Bids. Our Company may decide to close the Bidding Period for
QIBson the QIB Bid/ Issue Closing Date.

Book Building Process

Book building mechanism as provided under Schedule XI of the SEBI ICDR
Regulations, in terms of which the Issue is made.

BRLM / Book Running
Lead Manager

Book Running Lead Manager to the Issug, in this case being Saffron Capital Advisors
Private Limited.

Brokersto this Issue

Brokers registered with any recognized Stock Exchange, appointed by the Members
of the Syndicate

Cap Price

The higher end of the Price Band, above which the Issue Price will not be finalised
and above which no Bids will be accepted.

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate Bids under the Issue by the ASBA
Bidders with the Registrar to the Issue and the Stock Exchanges and a list of which is
available at http://www.sebi.gov.in or at such other website as may be prescribed by
SEBI from time to time.

Cut-off Price/ Cut-off

Any price within the Price Band finalised by us in consultation with the BRLM. A
Bid submitted at the Cut-off Price by a Retail Individual Bidder (including ASBA
Bidders) who has Bid for Equity Shares for an amount less than or equal to °
2,00,000 and is avalid Bid at al price levels within the Price Band. QIBs and Non-
Institutional Bidders are not entitled to Bid at the Cut-off Price.

Demographic Details

The demographic details of the Bidders such as their address, PAN, occupation and
bank account details.

Depositories

NSDL and CDSL

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Bid cum Application
Form from the ASBA Bidders and a list of which is avallable on
http://www.sebi.gov.in, or at such other website as may be prescribed by SEBI from
time to time.

Designated Date

The date on which funds are transferred from the Escrow Account to the Public Issue
Account and the amount blocked by the SCSBs are transferred from the bank account
of the ASBA Investors to the Public Issue Account, as the case may be, after the
Prospectus is filed with the Registrar of Companies following which the Board of
Directors shall allot Equity Shares to successful Bidders.

Designated Stock Exchange
/| DSE

[O) isthe designated stock exchange for the purpose of this Issue

Draft Red Herring
Prospectus/ DRHP

This Draft Red Herring Prospectus dated September 29, 2011 filed with SEBI and
issued in accordance with the SEBI ICDR Regulations.

Eligible NRI

NRIs from such jurisdiction outside India where it is not unlawful for our Company
to make this Issue or an invitation under this Issue and in relation to whom the Red
Herring Prospectus constitutes an invitation to subscribe to the Equity Shares issued
herein.

Equity Shares

Equity shares of our Company having a face value of ~ 10 each fully paid up unless
otherwise specified in the context thereof.

Escrow Account(s)

Account opened with Escrow Collection Bank(s) and in whose favour the Bidders
(except ASBA bidders) will issue cheque(s) or draft(s) in respect of the Bid Amount
when submitting a Bid(s).

Escrow Agreement

Agreement to be entered into among our Company, the Registrar to the Issue, the
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Term

Description

Escrow Collection Bank(s), the Refund Bank(s) and the BRLM in relation to the
collection of the Bid Amounts and dispatch of the refunds (if any) of the amounts
collected, to the Bidders (except ASBA Bidders) on the terms and conditions thereof.

Escrow Collection Bank(s) /

The banks, which are registered with SEBI as Banker(s) to the Issue with whom the
Escrow Account for the Issue will be opened

First Bidder

The Bidder whose name appears first in the Bid cum Application Form or Revision
Form or ASBA Bid cum Application Form.

Floor Price

The lower end of the Price Band, below which the Issue Price will not be finalised
and below which no Bids will be accepted.

IPO Grading Agency /
Grading Agency

[O], the grading agency appointed by our Company for grading the Issue.

Issue/ Net Issue/ Issue size

Public Issue of [[]] Equity Shares of face value of ~ 10 each for cash at a price of °
[0 per Equity Share, including a share premium of ~ [O] per Equity Share,
aggregating ~ 6500 Lacs. The Issue of Equity Shares will constitute [[]] % of the fully
diluted post issue paid up capital our Company.

Memorandum of

The agreement dated January 10, 2011, entered into among our Company and the

Understanding BRLM, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Price The final price at which Equity Shares will be issued and Allotted in terms of the
Prospectus, as determined by our Company in consultation with the BRLM, on the
Pricing Date.

I ssue Proceeds Proceeds from the Issue that will be available to our Company being © 6500 Lacs

Listing Agreement

The Listing Agreement to be entered into with the Stock Exchange(s) by the
Company.

Mutua Fund Portion

5% of the QIB Portion available for Allocation on a proportionate basis to Mutual
Funds only.

Mutual Funds

Mutual Funds registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

Net Proceeds

Proceeds from the Issue available to our Company, after deducting the underwriting
and issue management fees, selling commissions and other expenses related with the
| ssue.

Net QIB Portion

QIB Portion less Anchor Investor Portion

Net Worth

The aggregate of share capital, reserve and surplus, surplus/deficit in profit and loss
account

NIF

National Investment Fund set up by resolution F. No. 2/3/2005-DD-lI dated
November 23, 2005 of Government of India published in the Gazette of India.

Non-Institutional Bidders

All Bidders (including sub-accounts which are foreign corporates or foreign
individuals) who are not Qualified Ingtitutional Buyers or Retail Individual Bidders
and whose Bid Amount exceeds ~ 2,00,000.

Non-Institutional Portion/
Non Institutional Portion

The portion of the Issue being not less than 15% of the Issue, consisting of [C]] Equity
Shares, available for Allocation to Non Institutional Bidders on a proportionate basis,
subject to receipt of valid Bids at or above the | ssue Price.

NR / Non-Resident

A [person resident outside Indial] as defined under FEMA including eligible NRIs
and Flis.

NRI(s) / Non-Resident
Indian

A [person resident outside Indial}l as defined under FEMA and who is a citizen of
India or is a person of Indian origin (as defined under the Foreign Exchange
Management (Deposit) Regulations, 2000, as amended).

OCB(s) / Overseas
Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly
to the extent of at least 60% by NRIs, including overseas trust in which not less than
60% of beneficial interest isirrevocably held by NRIsdirectly or indirectly as defined
under Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not
allowed to invest in this Issue.

Payment through electronic

transfer of funds

Payment through NECS, Direct Credit, RTGS or NEFT, as applicable.

Person / Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
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Term

Description

organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Price Band

The Price Band of a minimum price of ~ [ (Floor Price) and the maximum price of
" [ (Cap Price) and include revisions thereof. The Price Band and the minimum bid
lot size for the Issue will be decided by the Company in consultation with the BRLM
and shall be advertised, two Working Days prior to the Bid / Issue Opening Date, in
one English national newspaper, one Hindi national newspaper and a regional
language newspaper with wide circulation.

Pricing Date

The date on which our Company in consultation with the BRLM finalises the Issue
Price.

Prospectus

The Prospectus, to be filed with the RoC in accordance with the provisions of the
Companies Act and the SEBI ICDR Regulations containing, inter alia, the Issue Price
that is determined at the end of the Book Building Process, the size of this Issue and
certain other information.

Public Issue Account

Account opened with the Banker(s) to this Issue to receive monies from the Escrow
Account for this Issue on the Designated Date and from the SCSBs from the ASBA
Accounts on the Designated Date.

QIB Portion

The portion of the Issue being not more than 50% of the I ssue, consisting of not more
than [ Equity Shares, available for Allocation to QIBs, subject to valid Bids being
received at or above the Issue Price.

QIB Bid/ Issue Closing
Date

One Working Day prior to the Bid/lssue Closing Date on which our Company may
decide to close the bid/Issue period for QIBs in accordance with the SEBI ICDR
Regulations.

Qualified Institutional
Buyers/ QIB(s)

Public financial ingtitutions as specified in Section 4A of the Companies Act,
scheduled commercial banks, mutual funds registered with SEBI, FlIs and sub-
account registered with SEBI, other than a sub-account which is a foreign corporate
or foreign individual, multilateral and bilateral development financial institutions,
venture capital funds registered with SEBI, foreign venture capital investors
registered with SEBI, state industrial development corporations, insurance companies
registered with Insurance Regulatory and Development Authority, provident funds
(subject to applicable law) with minimum corpus of = 2,500 Lacs, pension funds with
minimum corpus of = 2,500 Lacs in accordance with applicable law, National
Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated November 23,
2005 of the Government of India, Insurance Funds set up and managed by the army,
navy or air force of the Union of India and Insurance Funds set up and managed by
the Department of Posts, India

Red Herring Prospectus/
RHP

The Red Herring Prospectus issued in accordance with Section 60B of the Companies
Act and the SEBI ICDR Regulations, which does not have complete particulars on
the price at which the Equity Shares are offered and the size of the Issue. The Red
Herring Prospectus will be filed with the RoC at least three (3) days before the
Bid/lssue Opening Date and will become a Prospectus upon filing with the RoC the
copy that includes the details of the pricing, Allocation and final size of the I ssue.

Refund Account(s)

No-lien account maintained by the Refund Bank(s) to which the surplus money shall
be transferred on the Designated Date and from which refunds of the whole or part of
the Bid Amount (excluding the ASBA Bidders), if any, shall be made.

Refund Bank(s) / Refund
Banker(s)

The bank(s) which have been appointed / designated for the purpose of refunding the
amount to investors either through the electronic mode as prescribed by SEBI and / or
physical mode in accordance with the procedure contained in the chapter titled Ossue
Procedurelbeginning o n page 258 of this Draft Red Herring Prospectus in this case

being [

Refunds through electronic
transfer of funds

Refunds through electronic transfer of funds means refunds through NECS, Direct
Credit, NEFT, RTGS, as applicable
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Term

Description

Registrar /Registrar to the
Issue

Registrar to the Issue, in this case being Link Intime India Private Limited

Resident Retail Individua
Bidder / Resident Retail
Individual Investor

A Retail Individual Bidder who is a [person resident in Indial{as defi ned in FEMA).

Retail Individual Bidders

Individual Bidders (including HUFs and Eligible NRIs) who have Bid for Equity
Shares of an aggregate amount of ~ 2,00,000 or less.

Retail Portion

The portion of the Issue being not less than 35% of the Issue, consisting of [(]] Equity
Shares, available for Allocation to Retail Individual Bidders on a proportionate basis.

Revision Form

The form used by the Bidders to modify the number of Equity Shares or the Bid Price
in any of their Bid-cum-Application Forms or any previous Revision Form(s). Unless
the context otherwise states in this Draft Red Herring Prospectus, Bid Cum
Application Form includes ASBA Bid Cum Application Form.

SCSB Agreement

The deemed agreement between the SCSBs, the BRLM, the Registrar to the Issue,
our Company, in relation to the collection of Bids from the ASBA Bidders and
payment of funds by the SCSBsto the ASBA Public Issue Account.

Self Certified Syndicate

Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)

Banks/ SCSBs Regulations, 1994 and which offers the service of making A pplication/s Supported by
Blocked Amount including blocking of bank account and a list of which is available
on www.sebi.gov.in, or at such other website as may be prescribed by SEBI from
time to time.

Stock Exchanges Bombay Stock Exchange Limited and National Stock Exchange of India Limited

Syndicate The BRLM and the Syndicate Members

Syndicate Agreement

The agreement to be entered into among our Company and the members of the
Syndicate, in relation to the collection of Bidsin the Issue

Syndicate Member(s)/ An intermediary registered with SEBI to act as a syndicate member and who is
Member(s) of Syndicate permitted to carry on the activities as an underwriter.

TRS/ Transaction The dlip or document issued by any of the members of the Syndicate to the Bidders
Registration Slip and by SCSBsto ASBA Investors as proof of registration of the Bid.

U.S. GAAP Generally Accepted Accounting Principlesin the United States of America.
Underwriters The BRLM and the Syndicate Members.

Underwriting Agreement

The Agreement to be entered into among our Company and the Underwriters on or
after the Pricing Date.

Working Day(s) / Business

Day(s)

All days, other than a Sunday or a public holiday (except in reference to the Bid /
Issue Period where a working day means all days other than a Saturday, Sunday or a
public holiday), on which commercial banksin Mumbai are open for business.

Industry Related Terms/ Business Related Terms

Terms Full Form

GDP Gross Domestic Product

SEZ Special Economic Zones

PCPIR Petroleum Chemical Petrochemical Investment Regions
GLP Good laboratory Practices

REACH Registration, Evaluation & Authorisation of Chemicals
DGCI&S Directorate General of Commercial Intelligence and Statistics
IT Information Technology

IEM Industrial Entrepreneurs Memorandum

UNIDO United Nations Industrial Development Organisation

Abbreviations

Abbreviation

Full Form



www.sebi.gov.in

Abbreviation Full Form

Alc Account

AGM Annual General Meeting

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY/AY. Assessment Y ear

BSE Bombay Stock Exchange Limited

Bn/bn Billion

BOD Board of Directors

CAN Confirmation of Allocation Note

CAGR Compounded Annua Growth Rate

CB Controlling Branch

CDSL Central Depository Services (India) Limited

CFO Chief Financia Officer

CIN Corporate Identity Number

CST Act Central Sales Tax Act 1956

CWIP Capital Work in Progress

DB Designated Branch

Dept. Department

DIN Director Identification Number

DPID Depository Participant(s Identification Number

DP Depository Participant

DRHP Draft Red Herring Prospectus

EBITDA Earnings before Interest, Tax, Depreciation, Amortisation and extraordinary items

ECB External Commercial Borrowings

ECS Electronic Clearing System

EEFC Exchange Earners Foreign Currency

EGM Extra Ordinary General Meeting

EPCG Export Promotion Capital Goods Scheme

EPS Earnings per share i.e., profit after tax for a fiscal year divided by the weighted
average outstanding number of equity shares at the end of that fiscal year

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999 together with rules and regulations
framed thereunder, as amended

Fls Financia Institutions

Fil Foreign Institutional Investor, as defined under the FIl Regulations and registered
with the SEBI under applicable lawsin India

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, as amended

FIPB Foreign Investment Promotion Board

FY Financial Y ear

FVCl Foreign Venture Capital Investor as defined in and registered under the FVCI

Regulations

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol Government of India

HNI High Net worth Individual

HUF Hindu Undivided Family

ICAI Institute of Chartered Accountants of India
IEC Importer Exporter Code

IP Intellectual Property




Abbreviation

Full Form

IPO

Initial Public Offer

IT Information Technology

I.T. Act The Income Tax Act, 1961, as amended from time to time

|.T. Rules The Income Tax Rules, 1962, as amended from time to time

KMP Key Managerial Personnel

Kg/Kgs. Kilogram(s)

Ltd. Limited

MICR Magnetic Ink Character Recognition

Mn/ mn Million/ million/ millions

MNC Multi National Company

MoA Memorandum of Association

MoU Memorandum of Understanding

MODVAT Modified Value Added Tax

MVAT Act Maharashtra Value Added Tax Act, 2002

NA Not Applicable

NAV Net Asset Value

NECS National Electronic Clearing System

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR Non-Resident

NRE Account Non Resident External Account

NRI Non-Resident Indian

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NTA Net Tangible Assets

p.a Per annum

PAN Permanent Account Number allotted under the Income Tax Act, 1961

PAT Profit After Tax

PBT Profit Before Tax

PIO Persons of Indian Origin

PLR Prime Lending Rate

P/E Ratio Price/Earnings Ratio

Pvt./(P) Private

Qty Quantity

RBI The Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RHP Red Herring Prospectus

RoONW Return on Net Worth

" /" IRupees /INR Indian Rupees, the currency of the Republic of India

RTGS Real Time Gross Settlement

SBI State Bank of India

SCRA The Securities Contracts (Regulation) Act, 1956, as amended from time to time.

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

Securities Act The US Securities Act of 1933, as amended

SICA Sick Industrial Companies (Specia Provisions) Act, 1985, as amended from time to
time.

. Mts. Square Meters

Sg. Ft./sg. ft./SFT Square Feet

STC Service Tax Code

TAN Tax Deduction Account Number

TIN Taxpayers |dentification Number




Abbreviation Full Form
TDS Tax Deducted at Source
TRS Transaction Registration Slip

UIN / Unique Identification
Number

Unique Identification Number issued in terms of SEBI (Central Database of Market
Participants) Regulations, 2003, as amended from time to time.

Uol

Union of India

USA/US

United States of America

USD/U.S.$/US Dollar

United States Dollars, currency of the United States of America.

VAT

Vaue Added Tax

VCFs

Venture Capital Funds as defined in and registered with SEBI under the VCF
Regulations

VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996, as amended
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to gender also refer to
the other gender.

Certain Conventions

In this Draft Red Herring Prospectus, unless otherwise specified or the context otherwise indicates or implies the
terms all references to [Companyl] Bur Company(] ivel] WsCand [Gurl] are to Ambuja Intermediates Limited.
All references to [Ihdialare to the Republic of Indiaand al references to the [Government[are to the Government
of India.

Financial Data

Unless stated otherwise, the financial information used in this Draft Red Herring Prospectus is derived from our
Company(s restated financial statements as of and for the Financial Years ended March 31, 2007, 2008, 2009 and
2010 and 2011, prepared in accordance with Indian GAAP and the Companies Act and restated in accordance with
SEBI ICDR Regulations, as stated in the report of our Statutory Auditor, in the chapter titled [Financial
Information beginning on page 163 of this Draft Red Herring Prospectus.

Our Fiscal Year commences on April 01 and ends on March 31 of a particular year. Unless stated otherwise,
references herein to a Fiscal Year (e.g., Fiscal 2011), are to Fiscal Year ended March 31 of that particular year. In
this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding
such differences and their impact on the Company(s financial data. Accordingly to what extent, the financial
statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent
on the reader(sS level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by persons not
familiar with Indian accounting practices on the financial disclosures presented in this Draft Red Herring Prospectus
should accordingly be limited.

Any percentage amounts, as set forth in [Risk Factors[][0Our Businessl,][IManagement(s Discussion and Analysis of
Financial Conditions and Results of Operationsfand elsewhere in this Draft Red Herring Prospectus unless
otherwise indicated, have been calculated on the basis of the CompanyIs restated financial statements prepared in
accordance with Indian GAAP.

Currency and units of Presentation

In this Draft Red Herring Prospectus, all references to ~ /[Rupeesill [(Rs.J INRCare to Indian Rupees, the officia
currency of the Republic of India. All references to 37l WS$T WSDY W.S. Dollar(s)[¥ WS Dollar(s)Care to the
United States Dollars, the official currency of the United States of America.

All references to millionl Million MM nCrefer to one million, which is equivalent to fen Lacslor [fen Lacsllthe
word [Lacs/ Lacs/ LacCimeans [Gne hundred thousandCand [Croreimeans [fen millionCand Million / bn. / BillionO
means [One hundred croresl]

Further, any discrepancies in any table between the total and the sum of the amounts are due to rounding-off.
Throughout this Draft Red Herring Prospectus, currency figures have been expressed in [million / Mn. / Millions[
except those, which have been reproduced/ extracted from sources as specified at the respective places.

Exchange Rates
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This Draft Red Herring Prospectus contains tranglations of certain US Dollar and other currency amountsinto Indian
Rupees that have been presented solely to comply with the requirements of Item (VI1I1) (G) of Part A of Schedule
VI to the SEBI Regulations. These trandations should not be construed as a representation that those US Dollar or
other currency amounts could have been, or can be converted into Indian Rupees, at any particular rate.

Unless, otherwise stated, the Company has in this Draft Red Herring Prospectus used a conversion rate as mentioned
below. Such translations should not be considered as a representation that such U.S Dollar amounts have been, could
have been or could be converted into Rupees at any particular rate, the rates stated above or at all.

The US Dallar to Indian Rupee exchange rate data:

For the previous five financia years ending on March 31, was as under:

1USD =" 43.59 as on March 30, 2007

1USD =" 39.97 ason March 31, 2008

1USD =" 50.95 ason March 31, 2009

1USD = "45.14 ason March 31, 2010

1USD =" 44.65 ason March 31, 2011

And as on September 29, 2011 was1 USD =" 48.93

Source: www.rbi.org.in
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FORWARD LOOKING STATEMENTS

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact congtitute
forward -looking statementsl] All statements regarding our expected financial condition and results of operations,
business, plans and prospects are forward-looking statements. These forward-looking statements include statements
as to our business strategy, our revenue and profitability, planned projects and other matters discussed in this Draft
Red Herring Prospectus regarding matters that are not historical facts. These forward looking statements and any
other projections contained in this Draft Red Herring Prospectus (whether made by us or any third party) are
predictions and involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements or other projections.

These forward-looking statements generally can be identified by words or phrases such as [@m(] @nticipatel]
Believel) Expectl)) [@stimatel)] htendl] Objectivel] [Plan]) [Projectl] Shalll] villG] Wvill continuel] Wwill
pursuelor other words or phrases of similar import. Similarly, statements that describe our strategies, objectives,
plans or goals are also forward-looking statements. All forward-looking statements are subject to risks, uncertainties
and assumptions about us that could cause actual results to differ materialy from those contemplated by the relevant
forward-looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but are not
limited to, among others:

Disruptionsin our Company;

General economic and business conditions in the markets in which we operate and in the local, regional and
national economies;

Significant changes in the exchange rate

Changes in laws and regulations relating to the industry in which we operate;

Increased competition in the chemical and dye industry;

Our ahility to successfully implement our growth strategy and expansion plans through the I ssue;

Our ability to meet our capital expenditure requirements;

Competition from existing players;

Changes in technology;

Changesin political and socia conditionsin India or in countries that we may enter, the monetary and interest
rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity
prices or other rates or prices;

changes in laws and regulations that apply to the clients, suppliers, and dyes , intermediates and chemicals
industries;

Potential mergers, acquisitions or restructurings;

Our ability to attract and retain qualified personnel;

The performance of the financial marketsin India and globally;

Market fluctuations and industry dynamics beyond our control; Occurrence of natural disasters or calamities
affecting the areas in which we have operations; and

Any adverse outcome in the legal proceedingsin which we are involved.

For a further discussion of factors that could cause our actual results to differ, please refer chapter titled Risk
Factors[] beginning on page 15 of this Draft Red Herring Prospectus, and chapters titled Industry Overview(] and
Management(s Discussion an d Analysis of Financial Condition and Results of Operationsd beginning on pages 86
and 193 respectively of this Draft Red Herring Prospectus.

By their nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Neither our Company or the BRLM, nor any of its affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI
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requirements, our Company and the BRLM will ensure that investors in India are informed of material
developments until the time of grant of listing and trading permissions by the Stock Exchanges.
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SECTION - 11

RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in our Equity Shares. To obtain a complete understanding, you should read this section in conjunction
with the sections [@Our Business[beginning on page 93 and Management’s Discussion and Analysis of Financial
Condition and Results of OperationsCdbeginning on page 193 as well as the other financial and statistical
information contained in this Draft Red Herring Prospectus. If any of the following risks, or other risks that are not
currently known or are now deemed immaterial, actually occur, our business, results of operations and financial
condition could suffer, the price of our Equity Shares could decline, and you may lose all or part of your investment.

The risks and uncertainties described in this section are not the only risks and uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an adverse
effect on our business, financial condition and results of operations.

The Draft Red Herring Prospectus also contains forward looking statements that involve risks and uncertainties.
Our actual results could differ materially from those anticipated in these forward-looking statements as a result of
many factors, including the considerations described below and elsewhere in the Draft Red Herring Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the
risk factors mentioned below. However, there are risk factors where the effect is not quantifiable and hence the
same has not been disclosed in such risk factors. In making an investment decision, prospective investors must rely
on their own examination of the Company and the terms of the Issue, including the risks involved.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality.

1. Someevents may not be material individually but may be material when considered collectively.

2. Some events may have an impact which is qualitative though not quantitative.

3. Some events may not be material at present but may have a material impact in the future.

Internal Risks

1. Thereareoutstanding legal proceedings against us and our Subsidiary Company.
We are defendants in legal proceedings incidental to our business and operations. These legal proceedings are
pending at different levels of adjudication before various courts and tribunals. The amounts claimed in these
proceedings have been disclosed to the extent ascertainable, excluding contingent liabilities and include
amounts claimed jointly and severally from us and other parties.

There are certain proceedings pending in various courts and authorities at different levels of adjudication
against us and our Subsidiaries:

Litigations against our Company

Sr. Nature of Case/Claims No. of Cases
No Outstanding
1. | Civil proceedings 3
2. | Labor proceedings 5
3 | Tax related matters 4
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Litigations against our Subsidiary Company

Sr. Nature of Case/Claims No. of Cases Amount Involved
No Outstanding (C inLacs)
1. | Tax related matters 1 -

For further details on material litigations against us, see [Outstanding Litigation s and Material Developments[]
on page 210. Should any new developments arise, such as any change in applicable Indian law or any rulings
against us by appellate courts, tribunals or any other authority, we may need to make provisions in our financial

statements that could increase expenses and current liabilities. Any adverse decision may have an adverse effect
on our business, results of operations and financial condition.

Our Company had negative cash flowsin recent fiscals, details of which are given below. Sustained negative
cash flow could adversely impact our business, financial condition and results of operations.

Our company had negative cash flows from operating, Investing and financing activities in the past three fiscals.
The details of which is summarized below:

(C inlacs)

Year Ended March 31,2011  March 31, 2010 March 31, 2009

Net Cash from Operating 758.23 (252.82) 813.63
Activities

Net Cash from I nvesting (429.96) (124.78) (387.30)
Activities

Net Cash from Financing (335.52) 388.40 (422.91)
Activities

Our cash flows from operating, investing and financing activities may be negative in future. In addition, our
ability to pay dividends or to generate positive cash flows from operating activities in the future will depend
upon a number of factors, including our results of operations, earnings, capital requirements and surplus,
genera financia conditions, contractual restrictions, applicable Indian legal restrictions and other similar
factors. For further details, please refer to the chapter titled [Financial Informationdand [Management(s
Discussion and analysis of Financial Condition and results of OperationsCb eginning on page 163 of this Draft
Red herring Prospectus.

Our costs of complying or failure to comply with existing and future environmental laws could adversely
affect our business and results of operations.

Our projects are subject to national and state environmental laws and regulations, which govern the discharge,
emission, storage, handling and disposal of a variety of hazardous substances that may be used in or result from
our operations. Environmental regulation of industrial activities in India may become more stringent, and the
scope and extent of new environmental regulations, including their effect on our operations, cannot be predicted
with any certainty. In the case of any change in environmental, or pollution regulations, we may be required to
incur significant amounts on, among other things, environmental monitoring, pollution control equipment and
emissions management. We may also be required to bear additional expenditure to establish additional
infrastructure, such as facilities for monitoring pollution impact and effluent discharge. Such additional costs
may adversely affect our results of operations. In addition, failure to comply with environmental laws may
result in the assessment of penalties and fines against us by regulatory authorities, including the cancellation of
environmental approvals.

Our Company manufactures several chemicals which produce hazardous wastes and hence are required
to get the consent for operations, which need to be renewed continuously. Our consolidated consent is
valid till 19-8-2012. These consents stipulate conditions which if not complied with may lead to closur e of
our operations.

Due to the nature of the products manufactured by us, our effluent treatments facilities are continuously
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monitored by the Pollution Control Board which stipulate conditions before permitting us continue with our
operations. In case we are unable to comply with the conditions Pollution Control may order closure of our
operations which may lead to severe impact on our income and financial conditions. Currently vide order dated
Sept 6, 2011 we have been permitted to carry on the operations with 50% of the consolidated consent quantity
for aperiod of three months.

There are Contingent liabilities that have not been provided for and if they materialize, it could adversely
affect our financial condition.

The statement of contingent liabilities not provided for as per the restated financial statements is mentioned
below:

(" inLacs)
Particulars Asat

31.03.11  31.03.10 31.03.09 31.03.08 31.03.07
Excise Duty against which the Company has preferred the 0.00 0.00 5.18 5.18 5.18
Appeals
Letters of Credit and Bank Guarantee issued by the Bank 268.62 538.22 141.31 325.04 250.89
on behalf of the Company
Sales Tax against which the Company has preferred an 42.69 42.69 15.24 15.24 15.24
Apped
Income Tax against which the Company has preferred the 0.51 76.32 0.00 0.00 0.00
Appeals
Export Obligation against Advance for Material Purchase 2.37 0.00 0.00 0.00 0.00
Total Contingent Liabilities 314.19  657.23 161.73 | 34546 27131

If any of the above liabilities materialises, our financial condition could be adversely affected.
We have issued Equity Shares during the last year at a price that may be below the | ssue Price.

We have issued Equity Shares in the last twelve months at a price that may be lower than the Issue Price the
details of which is mentioned below. Thelist of alottees are part of Promoter and Promoter Group.

Date Of Number of Face Issue Price Reason
Allotment Equity Value )
Shares (Rs).
March 30, 2011 | 30,50,000 10 10 Bonus
September 16, | 24,00,000 10 10 Preferential Allotment
2011
September 19, | 38,25,000 10 10 Bonus
2011

For further details, please see section titled [Capital Structure[on page 51.

Our inability to obtain, renew or maintain the statutory and regulatory permits and approvals required to
operate our business could have a material adverse effect on our business.

We require certain approvals, licenses, registrations and permissions for operating our business, some of which
may have expired and for which we may have either made or are in the process of making an application for
obtaining the approval or its renewal. Additionally, we may need to apply for more approvals in the future.
There can be no assurance that the relevant authorities will issue such permits or approvals in the timeframe
anticipated by us or at all. Failure by us to renew, maintain or obtain the required permits or approvals at the
requisite time may result in the interruption of our operations and may have a material adverse effect on our
business, financial condition and results of operations. Further, we cannot assure that the approvals, licenses,
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10.

registrations and permits issued to us would not be suspended or revoked in the event of honcompliance or
alleged non-compliance with any terms or conditions thereof, or pursuant to any regulatory action. Any failure
to renew the approvals that have expired or apply for and obtain the required approvals, licenses, registrations
or permits, or any suspension or revocation of any of the approvals, licenses, registrations and permits that have
been or may be issued to us, may impede our operations. For details, please refer to the chapter titled
[Government Approvals and other approvalsion page 223 of this DRHP.

The property in Vatva, in which our company is carrying its dyestuff manufacturing operations, is under
litigation and the operations may get affected if the company loses possession of the property

The Company isin possession of Plot # 41 (Phase I1) of Vatva Industrial Estate, Ahemedabad wherein we have
been manufacturing dyestuffs as per the requirement of our clients. We aso have fully equipped laboratory to
support the testing of the finish products. In order to produce dyestuff we also have blending facility, spray
drying facility and client specific packaging facility.

This land was originally taken on lease by Urmi Chemicals Private Limited (UCPL) from Gujarat Industrial
Development Corporation (GIDC). For securing an amount of ~ 1.95,00,000 (Rupees One crore ninety five lacs
only) due to our Company by UCPL, UCPL created an equitable mortgage by deposit of title deeds with our
Company in June 2003. The company took possession of the property in June 2003, and has been carrying on
the manufacturing operations on this property. The property has not yet been transferred in our name due to
some pending litigations and the property continues to be in the name of UCPL. In the event our Company loses
the right to get the property transferred on its name or if our Company is restrained from carrying on the
manufacturing operations, our Company may lose all the investments made on this premises and may have to
shift the entire plant to another location which may not be easily available or may be available at high cost.
These adverse situations may affect the operations and the financial condition of our Company. For further
details of please refer to section [Outstanding Litigations and Material Devel opmentsCbeginning on page 210 of
this DRHP.

Many of the materials produced at our factories are hazardous in nature. In the event of any accidents
involving any such hazardous materials and substances, our Company may be held liable for subsequent
damages and litigations.

Improper or negligent handling while manufacturing and/or storing hazardous material and/or substances at our
units may cause personal injury or loss of life and may further lead to severe damage or destruction to property
or equipment and environmental damage and may result in the suspension of operations and the imposition of
civil and criminal liabilities. Further, we depend on third party carriers™ capability to transport these hazardous
materials/substances. Any mishandling of hazardous substances by these carriers could affect our business
adversely and may impose liabilities on our Company. Liabilities incurred as a result of these events have the
potential to adversely impact our financial position.

Our insurance coverage may not adequately protect us against certain operating hazards and natural
disasters and this may have a material adverse effect on our business. We may suffer uninsured losses or
losses exceeding our insurance limits.

We generally maintain insurance on property and equipment in amounts believed to be consistent with industry
practices and our insurance policies cover physical loss or damage to our property and equipment arising from a
number of specified risks including burglary, fire and other perils. Notwithstanding the insurance coverage that
we carry, we may not be fully insured against some business risks and the occurrence of an accident that causes
losses in excess of limits specified under the relevant policy or losses arising from events not covered by
insurance policies, could materially harm our financial condition and future operating results.

We face the risk of losses in our operations arising from a variety of sources, including, among others, risks
related to catastrophic events, terrorist attacks and accidents. We may suffer uninsured |osses from time to time.
If we suffer any losses, damages and liabilities in the course of our operations, we may not have sufficient
insurance or funds to cover such losses, damages or liabilities or to replace any property that has been
destroyed. In addition, any payment we make to cover any uninsured losses, damages or liabilities could have a
material adverse effect on our business, financial condition and results of operations. Furthermore, in the future
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we may not be able to maintain insurance of the types or at levels which we deem necessary or adequate.
Moreover, any payments we make to cover any losses, damages or liabilities or any delays we experience in
receiving appropriate payments from our insurers could have an adverse effect on our financial condition and
results of operations. For further details regarding Insurance, please refer to the paragraph titled [nsurance
under the chapter titled [Our Businessbeginning on page 93 of this Draft Red Herring Prospectus.

We have in the past entered into related party transactions and may continue to do so in the future. Such
transactions or any future transactions with related parties may potentially involved conflict of interest and
impose certain liabilities on our Company.

We have, in the course of our business, entered into transactions with related parties that include entities
forming part of our Promoter Group and Group Companies. While we believe that all such transactions have
been conducted on an arms-length basis and contain commercia terms, there can be no assurance that we could
not have achieved more favourable terms had such transactions not been entered into with related parties.
Furthermore, it is likely that we will continue to enter into related party transactions in the future. There can be
no assurance that such transactions, individualy or in the aggregate, will not have an adverse effect on our
financial condition and results of operations. For more information regarding our related party transactions, see
the chapter titled O [Financial Information O beginning on page 181 of this Draft Red Herring Prospectus.

Our success will depend on our ability to attract and retain key personnel.

We depend on our senior executives and other key management members to implement our business strategy. |If
any of these individuals resigns or discontinues his or her service and is not adequately replaced, our business
operations and our ability to successfully implement our projects and business strategies could be adversely
affected. We do not own any key man insurance and the loss of key members of our senior management or
other key team members, particularly to competitors, could have an adverse effect on our business and results of
operations.

We intend to continue to develop our management and employee base in the future, but this will depend on our
ability to attract and retain key personnel. Competition for management and industry experts in the industry is
intense. Our future performance depends on our ability to identify, hire and retain key engineering, technical,
support and other qualified personnel. Failure to attract and retain such personnel could adversely affect our
business, financial condition and results of operations.

Our ability to pay dividends in the future will depend upon a variety of factors such as future earnings,
financial condition, cash flows, working capital requirements, and restrictive covenants in our financing
arrangements.

Our ahility to pay dividends in the future will depend on our capital requirements, financing arrangements and
financial condition. For further details on dividend paid by us, please refer to section [Dividend Policybn Page
162 of this DRHP.

We may face a risk on account of not meeting our export obligations.

We have obtained [Advance Authoristation[Jicense and as per the licensing requirement, we are required to
export goods of a defined amount, failing which, we have to make payment to the Gol equivalent to the duty
benefit enjoyed by us under the said scheme along with interest. As on the date of Draft Red herring Prospectus,
our export obligation is US$ 4,72,500 . Any failure in meeting the export obligations, can have adverse effects
on the performance of our Company. For further details, please refer to the paragraph titled [Export
Obligationstin the chapter titled our OOur BusinessObeginning on page 93 of this Draft Red Herring
Prospectus.

Our company has unsecured loans which are repayable on demand, which may hamper liquidity of the
company if recalled.

As on March 31, 2011, our Company has outstanding unsecured loans of ~ 155.45 lacs as given below which
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are repayable on demand. In the event that the lenders of such loans demand the repayment of these loans, we
would need to find alternative sources of financing, which may not be available on commercially reasonable
terms or at all because of which we may face the liquidity crunch in the future.

Particulars Asat
31.03.11 31.03.10 31.03.09 31.03.08 31.03.07
From Shareholders, Director & Relatives ~ 155.45 87.25 0.00 0.00  442.03
From Inter Corporate Bodies 0.00 0.00 150.00 125.00 0.00
Total Amount 155.45 87.25 150.00 125.00 442.03

For further details on unsecured loans and the terms of such loans, please refer to the Mnsecured Loansd in
the chapter titled [Financial Informationd on Page 163 of this DRHP

16. Some of our Promoters and Group Entities operate in related areas of business.

Some of our Promoters and Group Entities operate in related businesses and we have had, and will continue to
have, business dealings with such companies. Partnership firms O Fortune Enterprise, Nenava Metal
Corporation, and Nenava Steels, are having objects to carry on the business of chemicals. Fortune Enterpriseis
engaged in the trading of the chemicals, and our Company is also engaged in such activity. Nenava Metal
Corporation is mainly engaged in trading of the ferrous and non-ferrous metals but is also engaged in the
business of chemicals only to some extent. One of the object of Nenava Steels is to carry on the business of
chemicals, however, it is engaged only in the business of ferrous and non-ferrous metals.. In case of any
conflict, our Promoters may favor their interest or the interest of our Group Companies over us. For further
information on Group Companies, see [Our Group EntitiesCbn page 152.

17. Few of our Group Entities haveincurred lossesin the Fiscal Year 2008, 2009 and/or 2010.

Few of our Group Entities, Ambuja Metal Industries Private Limited, Electra Multimedia Private Limited,
Megaa Power Projects Private Limited, and Shagun Reality have incurred losses in the Fiscal Year 2010 / 2009
/ 2008. For details, see [Our Group Entitieson p age 152.

18. Our Company does not have long-term agreements with any of our customers for purchasing our products
and is subject to uncertainties in demand. There is no assurance that these customers will continue to
purchase our products from us or that they will not scale down their orders. This could impact financial
performance of our Company.

Our Company has been dealing with some of our customers for several years but we do not have any long term
agreements with majority of our customers. As aresult, our customers can terminate their relationships with us
due to a change in preference or any other reason in relatively short notice, which could materially and
adversely impact our business. Consequently, our revenue may be subject to variability because of fluctuations
in demand for our products. Our Company's customers have no obligation to place order with us and may either
cancel, reduce or delay orders. The orders placed by our customers are dependent on factors such as the
customer satisfaction with the level of service that our Company provides, fluctuation in demand for our
Company's products, customer[s inventory management, amongst others.

Although, we have a strong emphasis on quality, timely delivery of our products and personal interaction by the
top management with the customers, any change in the buying pattern of buyers can adversely affect the
business of our Company.

19. Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and / or
surplus of products, which could harm our business.

We monitor our inventory levels based on our own projections of future demand. An inaccurate forecast of
demand for any product can result in the unavailability / surplus of products. This unavailability of productsin
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high demand may depress sales volumes and adversely affect customer relationships. Conversely, an inaccurate
forecast can also result in an over-supply of products, which may increase costs, negatively impact cash flow,
reduce the quality of inventory, erode margins substantially and ultimately create write-offs of inventory. Any
of the aforesaid circumstances could have a material adverse effect on our business, results of operations and
financial condition.

We operate in an unorganized industry and face significant competition. Our inability to compete effectively,
market our products relative to our competitors may lead to lower market share, and adversely affect our
operations and profitability.

Our Company sellsits products in highly competitive markets and faces competition; however it is not possible
to compute the present market share of our Company since the Indian chemical industry is largely an
unorganised industry and there are no reliable source / report which carries this data on market share. Further,
the competition in these markets is based primarily on demand creation and as a result, to remain competitive in
our markets, we must continuously strive to effectively market our products. In each of our markets, we face
competition primarily from the unorganized market and MNCs. In the event of price competition from our
competitors, we may be required to reduce the price of our products while maintaining quality standards and our
Company may not always be able to do so. Accordingly, we cannot be certain that we will be able to compete
effectively with these competitors or that we will not lose customers to these competitors. If we are not able to
compete effectively, our business, results of operations and financial condition could be adversely affected.

Increasesin interest rates may adversely affect our results of operations.

We currently have floating rate indebtedness and also maintain deposits of cash and cash equivalents with banks
and other financial institutions and thus are exposed to market risk as a result of changes in interest rates.
Moreover, the interest rates on certain of our indebtedness are subject to periodic resets. Upward fluctuations in
interest rates increase the cost of both existing and new debts. It is likely that in the current Fiscal Year and in
future periods our borrowings may raise depending upon our growth plans. We do not currently use any
derivative instruments to modify the nature of our exposure to floating rate indebtedness or our deposits so as to
manage interest rate risk.

We are subject to risk arising from exchange rate fluctuations.

Since we intend to penetrate further in domestic and international market, it will increase our exposure to the
risk of currency fluctuations in foreign jurisdictions. To the extent these currencies depreciate against the Indian
Rupee, it would decrease our income reported in the Indian Rupee. The exchange rate between the Indian
Rupee and the other foreign currencies such as the Euro and U.S. Dollar has changed substantially in recent
years and may continue to fluctuate significantly in the future. While the understanding with our client provides
us a natural hedge against fluctuations in the value of the Indian Rupee relative to other currencies and
conseguent impact on our income, cost of sales and services and operating margins, however, this may not
eliminate our exposure to foreign exchange rate fluctuations and involves costs and risks of its own, such as
ongoing management time and expertise, external costs to implement the strategy and potential accounting
implications.

Our Promoters will continue to retain majority shareholding in us after the Issue, which will allow them to
exercise significant influence over us and potentially create conflicts of interest.

After the Issue is completed, our Promoters and Group Companies will own, directly and indirectly,
approximately [[J] % of our outstanding Equity Shares. Accordingly, our Promoters will continue to exercise
significant influence over our business policies and affairs and all matters requiring shareholdersCapproval,
including the composition of our Board of Directors, the adoption of amendments to our certificate of
incorporation, the approval of mergers, strategic acquisitions or joint ventures or the sales of substantially all of
our assets, and the policies for dividends, lending, investments and capital expenditures. This concentration of
ownership also may delay, defer or even prevent a change in control of our company and may make some
transactions more difficult or impossible without the support of these stockholders. The interests of the
Promoters as the Company(s controlling shareholder could conflict with the Company(S interests or the interests

21



24,

25,

26.

27.

28.

of its other shareholders. We cannot assure you that the Promoters will act to resolve any conflicts of interest in
the CompanyIs favour.

The objects of the Issue for which funds are being raised have not been appraised by any bank or financial
ingtitution. The deployment of funds in the Project is entirely at our discretion and as per the details
mentioned in the chapter titled [Objects of the Issuell Any revision in the estimates may require us to
reschedule our proposed expenditure and may have a bearing on our expected revenues and earnings.

Our funding requirements and the deployment of the proceeds of the Issue are based on management estimates,
current quotation from suppliers, current business plan and have not been appraised by any bank or financial
institution. We may have to revise our expenditure and fund regquirements as a result of variations including in
the cost structure, changes in estimates, changes in quotations, exchange rate fluctuations and external factors,
which may not be within our control. This may entail rescheduling, revising or cancelling the planned
expenditure and fund requirement and increasing or decreasing the expenditure for a particular purpose from its
planned expenditure at our discretion. Further, the deployment of the funds towards the objects of the Issue is
entirely at the discretion of our Board of Directors and is not subject to monitoring by external independent

agency.
Our management will have significant flexibility in applying the Net Proceeds.

We intend to use the Proceeds from the I ssue for the capital expenditures described in section titled [@bjects of
the Issuellbeginning on page 70 of this DRHP. Our management may determine that it is appropriate to revise
our estimated costs, fund requirements and deployment schedule owing to factors such as changes in design or
configuration of the capital equipment, significant increase in raw material cost, and other externa factors
which may not be within the control of our management.

Further, pending utilisation of the Proceeds from the Issue and other financings, we intend to invest such Net
Proceeds in interest-bearing liquid instruments including bank deposits and investments in financial products as
approved by our Board of Directors. Although the utilisation of the Proceeds from the Issue and other
financings will be monitored by the Board, there are no limitations on interim investments that we can make
using such Net Proceeds. In addition, * [ ] Lacs has been allocated to general corporate purposes and will be
used at the discretion of the management.

We are yet to place orders for 100% of the plant & machinery required for the project. Any delay in placing
orders, procurement of plant and machinery may delay our implementation schedule which may also lead to
increase in price of these equipments, further affecting our revenue and profitability.

We are yet to place orders for 100% of the plant & machinery cost relating to project. For details, please refer
to the section [Dbjects of the Issuellbeginning on page 70 of Draft Red Herring Prospectus. Any delay in
placing the order for procurement of the same and its delivery will inadvertently delay the completion of project
and will lead to the increase in price of these equipments, which in turn will have an adverse effect on the cost
of the project, revenue and profitability of our Company.

Future sales of Equity Shares by our Promoters may adversely affect the market price of our Equity Shares.

After the completion of the Issue, our Promoters will own, directly and indirectly, approximately majority of
our outstanding Equity Shares. Sales of a large number of our Equity Shares by our Promoters could adversely
affect the market price of our Equity Shares. Similarly, the perception that any such primary or secondary sale
may occur could adversely affect the market price of our Equity Shares.

Any future issuance of Equity Shares by us may dilute your shareholding and adversely affect the trading
price of the Equity Shares.

Any future issuance of Equity Shares by us, such as a primary offering or pursuant to a preferential allotment,

may dilute your shareholding in us, adversely affect the trading price of our Equity Shares and could affect our
ability to raise capital through an issuance of our securities. In addition, any perception by investors that such
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issuances or sales might occur could also affect the trading price of our Equity Shares.

Additionally, the disposal of Equity Shares by any of our significant shareholders or our promoters, any future
issuance of Equity Shares by us or the perception that such issuances or sales may occur may significantly
affect the trading price of the Equity Shares. We cannot assure you that we will not issue Equity Shares or that
such shareholders will not dispose of, pledge or encumber their Equity Sharesin the future.

External Risks

29.

30.

31.

Certain tax laws and changes in tax laws, or their interpretation, may adversely affect our results of
operations and financial condition

Any change in tax laws, including the proposed migration from the Income Tax Act, 1961 to a direct tax code,
or in the interpretation of the tax laws, may result in discontinuation or withdrawal of tax benefits or exemptions
which we believe may be currently available to us, and may lead to an increase in income tax liability. Tax
regulations have historically been subject to varying interpretations and applications by tax authorities, courts
and tribunals. The Government of India has also recently proposed comprehensive indirect tax reforms
including a shift to a unified goods and services tax system. We cannot currently ascertain the impact that such
changes may have on us, and any change in tax laws or the interpretation and application of such laws could
have an adverse effect on our business, financial condition and results of operations.

For details of the tax benefits available to us, see [3t atement of Tax BenefitsCon page 79. The Government of
India may discontinue the tax benefits availed by us which may affect our business, results of operations and
financial condition.

Significant differences exist between Indian GAAP and other accounting principles, such as IFRS, which
may be material to investorsCassessment of our financial condition and results of operations. Our failure to
successfully convert to IND AS within the prescribed time framework could have an adverse effect on our
stock price.

Our financial statements, including the audited financial statements and [Selected Financial Information(]
included in this Draft Red Herring Prospectus are prepared in accordance with Indian GAAP. We have not
attempted to explain in a quantitative manner the impact of the International Financial Reporting Standards, or
IFRS, on the financial dataincluded in this Draft Red Herring Prospectus, nor do we provide a reconciliation of
our financial statements to those of IFRS. IFRS differsin significant respects from Indian GAAP. Accordingly,
the degree to which the Indian GAAP financia statements included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader(s level of familiarity with Indian accounting
practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited. In making an investment
decision, investors must rely upon their own examination of us, the terms of this Issue and the financial
information contained in this Draft Red Herring Prospectus.

In addition, in our transition to IND AS reporting, we may encounter difficulties in the ongoing process of
implementing and enhancing our management information systems. Moreover, our transition may be adversely
affected by increasing competition and increased costs for the relatively small number of IND AS-experienced
accounting personnel available as more Indian companies begin to prepare IND AS financial statements.

The continuation or recurrence of systemic events such as the recent global economic meltdown, instability
of economic policies and the political situation in India or globally may adversely affect our performance.

Conditions outside India, such as continued slowdowns in the economic growth of other countries may
adversely impact the growth of the Indian economy, and Government policy may change in response to such
conditions. The consequent slowdown in the Indian economy may adversely affect our business, including our
ability to implement our business strategy and increase our participation in the chemical industry.

The current economic policies of the Government may change further to respond to the recent global economic
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32.

33.

34.

meltdown or a recurrence thereof. Particularly, there may be changes to specific laws and policies affecting the
industry and other policies affecting foreign investment in our business. Any significant shift or change in
Indials economic polici es and regulations may disrupt economic conditions in India and this may in turn affect
our business, financial condition and results of operations.

Unstable internal and international political environment may impact the economic performance of the chemical
industry, including our Company, in the short and long term. Our business, and the market price and liquidity of
our Equity Shares, may be affected by reactionary changes in interest rates, changes in government policy,
taxation, social and civil unrest and other political, economic or other developments in or affecting India on
account of any changes in the globa economic changes.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries. Financia turmoil in Asia, the United States, Europe and elsewhere in the world in recent years has
affected the Indian economy. Although economic conditions are different in each country, investorsreactions
to developments in one country can have adverse effects on the securities of companies in other countries,
including India. The recent global economic downturn had a severe impact on the Indian equity markets. The
Indian stock exchanges experienced significant volatility, with the BSE index declining by almost 50.0% over
the second half of 2008 and early part of 2009. A loss in investor confidence in the financial systems of other
markets may increase volatility in Indian financial markets and, indirectly, in the Indian economy in general,
thereby adversely affecting our business, financial condition and results of operations.

The occurrence of natural disasters may adversely affect our business, financial condition and results of
operations.

The occurrence of natural disasters, including hurricanes, floods, earthquakes, tornadoes, fires, explosions,
pandemic disease and man-made disasters, including acts of terrorism and military actions, may adversely affect
our financial condition or results of operations. The potential impact of a natural disaster such as the HSN1
@vian fluOvirus, or HIN1, the swine flu virus, on our results of operations and financial position is highly

speculative, and would depend on numerous factors. Although the long term effect of such diseases cannot
currently be predicted, previous occurrences of avian flu and swine flu had an adverse effect on the economies
of those countries in which they were most prevaent. In the case of any of such diseases, should the virus
mutate and lead to human-to-human transmission of the disease, the consequence for our business could be
severe. An outbreak of a communicable disease in India or in the particular region in which we have projects
would adversely affect our business and financial conditions and the result of operations. We cannot assure
prospective investors that such events will not occur in the future or that our business, financial condition and
results of operations will not be adversely affected.

Political instability or changes in the Government may delay the liberalisation of the Indian economy and
adversely affect economic conditions in India generally, which may impact our business, financial condition
and results of operations.

The Government has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest
rates, changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. Since 1991, successive Indian Governments have pursued policies of
economic liberalisation and financial sector reforms. The current Government, which came to power in May
2009, is headed by the Indian National Congress and is a coalition of several political parties. Although the
current government has announced policies and taken initiatives that support the economic liberalisation
policies that have been pursued by previous governments, the rate of economic liberalisation may change, and
specific laws and policies affecting infrastructure, power generation, foreign investment and other matters
affecting investment in our securities may change as well. However, we cannot assure you that such policies
will be continued. A change in the Government in future may result in a significant change in the Government(s
policies that may adversely affect business and economic conditions in India and may also adversely affect our
business, financial condition and results of operations.

Terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving India and
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35.

36.

37.

38.

39.

other countries may adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares trade and also adversely affect the worldwide financial markets. These acts may also result in a loss of
business confidence, and adversely affect our business. In addition, any deterioration in relations between India
and its neighbouring countries might result in investor concern about stability in the region, which may
adversely affect the price of our Equity Shares.

India has also witnessed civil unrest including communal disturbances in recent years and it is possible that
future civil unrest as well as other adverse social, economic and political events in India may have a negative
impact on us. Such incidents may also create a greater perception that investment in Indian companies involves
a higher degree of risk and may have an adverse impact on our business and the price of our Equity Shares.

Any downgrading of Indials debt rating by an independent agency may harm our ability to raise debt
financing.

Any adverse revisions to Indias credit ratings for domestic and international debt by international rating
agencies may adversely affect our ability to raise additional financing and the interest rates and other
commercial terms at which such additional financing is available. This may have an adverse effect on our
capital expenditure plans, business and financial performance.

The extent and reliability of Indian infrastructure could adversely affect our results of operations and
financial condition.

Indials physical infrastructure is less developed than that of many developed countries. Any congestion or
disruption in its port, rail and road networks, electricity grid, communication systems or any other public
facility could disrupt our normal business activity. Any deterioration of Indials physical infrastructure would
harm the national economy, disrupt the transportation of goods and supplies, and add costs to doing businessin
India. These problems could interrupt our business operations, which could have an adverse effect on our results
of operations and financial condition.

Our ability to raise foreign capital may be constrained by Indian law. The limitations on foreign debt may
have an adverse effect on our business growth, financial condition and results of operations.

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. Such
regulatory restrictions limit our financing sources and hence could constrain our ability to obtain financings on
competitive terms and refinance existing indebtedness. In addition, we cannot assure you that the required
approvals will be granted to us without onerous conditions, or at al. The limitations on foreign debt may have
an adverse effect on our business growth, financial condition and results of operations.

Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not
in compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions
referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to
convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection/ tax clearance certificate from the income tax authority. There
can be no assurance that any approval required from the RBI or any other government agency can be obtained
on any particular termsor at all.

We cannot assure you that the Equity Shares will be listed on the BSE and the NSE, which may restrict your
ability to dispose of the Equity Shares.
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40.

41.

In accordance with Indian law and practice, permission for listing of the Equity Shares will not be granted until
after the Equity Shares offered in this Issue have been issued and allotted. Approva will require al other
relevant documents authorizing the issuing of the Equity Shares to be submitted. There could be a failure or
delay in listing the Equity Shares on the BSE and the NSE. Any failure or delay in obtaining the approval would
restrict your ability to dispose of your Equity Shares.

After this|ssue, our Equity Shares may experience price and volume fluctuations or an active trading market
for our Equity Shares may not develop.

The Indian securities markets are smaller than the securities markets in more developed economies. Indian stock
exchanges have experienced substantial fluctuations in the prices of listed securities. These exchanges have also
experienced problems that have affected the market price and liquidity of the securities of Indian companies,
such as temporary exchange closures, broker defaults, settlement delays and strikes by brokers. In addition, the
governing bodies of the Indian stock exchanges have from time to time restricted securities from trading,
limited price movements and restricted margin reguirements. Further, disputes have occurred on occasion
between listed companies and the Indian stock exchanges and other regulatory bodies that, in some cases, have
had a negative effect on market sentiment. If similar problems occur in the future, the market price and liquidity
of the Equity Shares may be adversely affected.

There has been no public market for the Equity Shares prior to this Issue and an active trading market for the
Equity Shares may not develop or be sustained after this Issue. Further, the price at which the Equity Shares are
initially traded may not correspond to the prices at which the Equity Shares will trade in the market subsequent
to this Issue.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder's ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Subsequent to listing, our Company may be subject to adaily circuit breaker imposed on listed companies by all
stock exchanges in India which does not allow transactions beyond certain volatility in the price of the Equity
Shares. This circuit breaker operates independently of the index-based market-wide circuit breakers generally
imposed by SEBI on Indian stock exchanges. The percentage limit on our Company(s circuit breaker is set by
the stock exchanges based on certain factors such as the historical volatility in the price and trading volume of
the Equity Shares. The stock exchanges are not required to inform our Company of the percentage limit of the
circuit breaker from time to time, and may change it without its knowledge. This circuit breaker, if imposed,
would effectively limit the upward and downward movements in the price of the Equity Shares. As a result of
this circuit breaker, there can be no assurance regarding the ability of shareholders to sell the Equity Shares or
the price at which shareholders may be able to sell their Equity Shares.

Prominent Notes:

1.

Investors may contact any of the BRLM for any complaint pertaining to the Issue. All grievances relating to
ASBA may be addressed to the Registrar to the Issue, with a copy to the relevant SCSBs, giving full details
such as name, address of the Bidder, number of Equity Shares for which the Bidder applied, Bid Amounts
blocked, ASBA Account number and the Designated Branch of the SCSBs where the ASBA Form has been
submitted by the ASBA Bidder. For contact details of the BRLM and the compliance officer, please refer to
chapter titled [General InformationCbeginning on page 41 of the Draft Red Herring Prospectus.

Public Issue of [l Equity Shares of face value of " 10/- each for cash at a price of " [[J] per Equity Share
(including share premium of ~ [[] per Equity Share) aggregating to ~ 6500 Lacs. The Issue will constitute [
% of the post Issue paid-up capital of our Company.

Our Net Worth as at March 31, 2011, was * 2 9 3 8La® & per our restated audited financial statements,
included in the Draft Red Herring Prospectus. The Net Asset Value per Equity Share as at March 31, 2011 was
* 48.18 as per our restated audited financial statements included in the Draft Red Herring Prospectus. For
further details, please refer to chapter titled (Financial InformationCbeginning on page 163 of the Draft Red
Herring Prospectus.
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4. Our Company was incorporated in the name of [Ambuja | ntermediate Products Private Limited(las a private
limited company under the Companies Act, 1956 vide a Certificate of Incorporation dated August 10, 1988
issued by Registrar of Companies, Gujarat, Dadra & Nagar Haveli(RoC). Consequent upon the conversion to
deemed public limited company the name of our Company was changed to [Ambuja Intermediate Products
LimitedCvide a fresh certificate of incorporation dated September 6, 1999.The name of our Company was
changed to [Ambuja Intermediates LimitedCand recel ved a fresh certificate of incorporation dated October 22,
1999. Again consequent upon the conversion into the private limited company, the name of our Company was
changed to [Ambuja Intermediates Private Limited[vide a fresh certificate of incorporation dated June 25, 2005
from RoC. Our Company was once again converted into a public limited company and the name was changed
to [Ambuja Intermediates Limited[vide a fresh certificate of incorporation dated September 19, 2011 issued by
RoC. Our Company(s CIN is U24231GJ1988PLC011091. For further details of our Company, please refer to
the chapters titled [General InformationCand [History and Certain Corporate MattersCbeginning on pages 41
and 117 respectively, of the Draft Red Herring Prospectus.

5. Thisbeing an Issue for Equity Shares representing more than 25% of the post-1ssue equity share capital of our
Company, Equity Shares will be offered to the public for subscription in accordance with Rule 19(2)(b)(i) of the
Securities Contracts (Regulation) Rules, 1957, as amended ("SCRR"), and the SEBI ICDR Regulations. The
Issue is being made under Sub-regulation (1) of Regulation 26 of the SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 and through a Book Building Process wherein not more than 50% of the Issue
shall be available for allocation on a proportionate basis to Qualified Institutional Buyers (CQIBs) (QIB
portion) subject to valid bids being received at or above the Issue Price, provided that our Company may
allocate up to 30% of the QIB portion to Anchor Investors, on a discretionary basis (the Anchor Investor
Portion). One-third of the anchor investor portion shall be reserved for allocation to domestic mutual funds
only, subject to valid Bids being received from domestic mutual funds at or above the Anchor Investor price.
Out of the portion available for allocation to the QIBs, 5% will be available for allocation to Mutual Funds only.
Mutual Fund Bidders shall also be éligible for proportionate allocation under the balance available for the QIBs.
Further, not less than 15% of the Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Issue shall be available for allocation on a proportionate basis
to Retail Individual Bidders, subject to valid Bids being received at or above the Issue Price. All Non Retail
Bidders i.e. Non Institutional Bidders and QIB Bidders can participate in this Issue only through the ASBA
process. Anchor Investors are not permitted to participate in this Issue through the ASBA process. Retall
Individual Bidders may also use the ASBA process for participating in this Issue. For details, please refer to the
section titled Ossue Procedurelbeginning on page 258 of this Draft Red Herring Prospectus

6. Theaverage cost of acquisition per Equity Share by our Promotersis set forth in the table below:

S Name of the Promoter Average cost of acquisition (in ™)

No.
1. Mr. Gambhirmal R. Shah 5.81
2. Mr. Lalit T. Shah 4,53
3. Mr. Mahendra M. Patel 2.45
4. Mr. Dinesh R. Shah 6.01
5. Mr. Naresh J. Shah 4.02
6. Mr. Harakchand R. Shah 4.33
7. Mr. Rajesh R. Shah 1.88
8. Mrs. Kantaben M. Patel 2.23
9. Mr. Animesh K. Patel 2.97
10. Gambhirmal R. Shah (H.U.F) 3.25
11. Lalit T. Shah (H.U.F) 3.45
12. Dinesh R. Shah (H.U.F) 6.70
13. Harakhchand R. Shah (H.U.F) 291
14. Rajesh R. Shah (H.U.F) 3.45
15. Jivrg] C. Shah (H.U.F) 3.45
16. Naresh J. Shah (H.U.F) 3.45

27



10.

11.

12.

Sl. Name of the Promoter Average cost of acquisition (in )
No.
17. Kantilal C. Shah (H.U.F) 3.09

For details of Group Companies/Entities having business interest or other interests in our Company, please refer
to the chapter titled [Our Group EntitiesCbeginning on page 152 of the Draft Red Herring Prospectus.

Except as disclosed in Annexure [0 XVI under chapter titled [Financial Information[] [Our Promoters and
Promoter Group[l[Group EntitiesCand [Capital StructurelJon pages 163, 140 and 152 respectively, of the Draft
Red Herring Prospectus, none of our Promoters, Directors, Key Managerial Personnel or Group Entities have
any business or other interest, other than to the extent of Equity Shares held by them and to the extent of the
benefits arising out of such shareholding.

For details of transactions in the securities of our Company by our Promoter, Promoter Group, Directors of our
Company and their relatives in the last 6 months, see the notes to the chapter titled [Capital Structure[bn page
no. 51 of this Draft Red Herring Prospectus.

There has been no financing arrangement whereby the Promoter Group, our Directors and their relatives have
financed the purchase, by any other person, of securities of our Company during the period of six months
immediately preceding the date of the Draft Red Herring Prospectus.

Our group entity OElectra Multimedia Private Limited is under the process of liquidation

Our Group entitiy ONenava Impexx Private Limited company has made an application for striking the name off

the Registrar u/s 560 of the Companies Act, 1956 and another group entity [1Lonza Pharmaceuticals Private
Limited is struck off from the Register and the company is dissolved.
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SECTION I11 OINTRODUCTION

SUMMARY OF OUR INDUSTRY

Overview of the Chemical Industry in India

The Chemical Industry, which includes basic chemicals and its products, petrochemicals, fertilizers, paints &
varnishes, gases, soaps, perfumes & toiletries and pharmaceuticals is one of the most diversified of al industrial
sectors covering thousands of commercial products. It plays an important role in the overall development of the
Indian economy. It contributes about 3% in the GDP of the country.

The chemical and petrochemical sector in India presently constitutes 14% of the domestic industrial activity. It
should also be noted that investments in this sector are highly capital intensive with long gestation periods. The
growth of petrochemicals and chemicals is projected at 12.6% and 8% respectively in 11th Five Year Plan.
According to United Nations Industrial Development Organisation (UNIDO), in terms of value added at the constant
2000 prices, the Indian Chemical Industry was the 6th largest in the world and 3rd largest in Asiain the year 2008.

(Source: Ministry of Chemicals & Fertilisers, Government of India, Annual Report 2010-11)

Chemical Industry is one of the oldest industries in India, which contributes significantly towards industrial and
economic growth of the nation. The Indian Chemical Industry is the 6th largest in the world and 3rd largest in Asia.
It provides valuable chemicals for various end products such as textiles, paper, paints & varnishes, leather etc.,
which are required in aimost al walks of life. The Indian Chemical Industry forms the backbone of the industrial
and agricultural development of India and provides building blocks for downstream industries.

The Indian Chemical Industry comprises both small and large-scale units. The fiscal concessions granted to the
small-scale sector in mid-eighties led to the establishment of large number of units in the Small Scale Industries
(SSI) Sector. Currently, the Indian Chemical Industry is in the midst of a major restructuring and consolidation
phase. With the shift in emphasis on product innovation, brand building and environment friendliness, this industry
isincreasingly moving towards greater customer orientation. Even though India enjoys an abundant supply of basic
raw materials, it will have to build upon technical services and marketing capabilities to face global competition and
increase its share of exports.

As the Indian economy was a protected economy till the early nineties, very limited large-scale R&D was
undertaken by the chemical industry to create intellectual property. The product patent regime has come in force
w.e.f. January 2005. The units have to be more innovative and have latest state of art R& D Establishments. This will
help in development of newer molecules. With a number of scientific institutions, the country” s strength lies in its
large pool of highly trained scientific manpower.

India also produces a large number of fine and speciality chemicals, which have very specific uses and find wide
usage as food activities, pigments, polymers additives, anti-oxidantsin the rubber industry etc.

In the chemical sector, 100 percent FDI is permissible. Manufacture of most chemicals products inter-alia covering
organic/inorganic, dyestuffs and pesticides is delicensed. The entrepreneurs need to submit only IEM with the
Department of Industrial Policy and Promotion provided no locational angle is applicable. Only the following items
are covered in the compulsory licensing list of their hazardous nature:

Hydrocyanic Acid & its derivatives

Phosgene & its derivatives

Isocynates & di-isocynates of hydrocarbons
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The Dyestuff sector is one of the important segments of the chemical industry in India, having forward and
backward linkages with a variety of sectors like textiles, leather, paper, plastics, printing inks and foodstuffs. The
textile industry accounts for largest consumption of dyestuffs at nearly 70 percent. From being importers and
distributors in the 1950s, it has now emerged as a very strong industry and a mgjor foreign exchange earner.

India has emerged as a global supplier of dyestuffs and dye intermediates, particularly for reactive, acid, vat and
direct dyes. India accounts for approximately 7 percent of the world production.

Indian exports of agrochemicals have shown an impressive growth over the last five years. The key export
destination markets are USA, UK, France, Netherlands, Belgium, Spain, South Africa, Bangladesh, Malaysia and
Singapore. India is one of the most dynamic generic pesticide manufacturers in the world with more than 60
technical grade pesticides being manufactured indigeneously by 125 producers consisting of large and medium scale
enterprises (including about 10 multinational companies) and more than 500 pesticide formulators spread over the
country.

(Source: Ministry of Chemicals & Fertilisers, Government of India, Annual Report 2010-11)
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SUMMARY OF OUR BUSINESS

Our Company was established in 1988 with an objective of setting up a Dye-Intermediates manufacturing unit. We
believe that we are one of the leading intermediates and speciaties manufacturing company in Gujarat. We
manufacture broad and innovative range of intermediates viz. naphthalene based intermediates, benzene based
intermediates, dyestuffs, organic pigments, and specialty intermediates. Our products are used in various industries
such as leather, textile, paper, electronics, plastics, polymer, and printing.

We have five manufacturing units in State of Gujarat, India. We have four manufacturing units spread over about 32
acres of land, near Ahmedabad at Village Rajpur (District Mehsana) in North Gujarat and one manufacturing unit
in Vatva OGIDC, Ahmedabad. We commenced our operations in 1988 with an installed capacity of 120 MTPA for
manufacturing of dye intermediates. From time to time we have been increasing our installed capacity and also
diversifying into manufacture of speciality chemicals, dyestuff and organic pigments. Currently our capacity stands
at 6140 MTPA of speciality chemicals, dye and dye intermediates . As on August 31, 2011 we have more than 250
employees.

We provide custom made solutions to various multinational clients on regular basis. Our Custom Synthesis and Toll
Manufacturing segments are growing consistently. These segments follow strict confidential arrangements to
develop the product as per the prerequisites of the client and its operations are carried out on an exclusive basis. We
believe that our experience to deal with multinational client across globe provides us the competitive edge..

We believe that our competency lies in Research & Development (R & D), which results in development and
optimization of various products and processes, and continue to improve quality of our product. We have adopted a
systematic approach to our research and development activities that are aimed at achieving both near-term
manufacturing efficiency gains and long-term competitiveness by leveraging internal resources as well as third party
collaborations. We believe that R & D plays vital role in reducing overall cost of manufacturing of our products. Our
R & D Team plays an integral role in developing the product right from selection of raw material to the distribution
of finished product. Our R & D team has indigenously developed catalytic hydrogenation plant. We believe that it is
one of the biggest catalytic hydrogenation plants in Gujarat region and the technology used for this plant is unique.
The plant is environment friendly and operates on the norms established by the Gujarat Government for
environment. We have reduced iron waste output to almost zero with the functioning of this plant.

We are recoghised as [(Two Star Export Houselby the Government of India. In the last 23 years we have exported
our products to more than 30 countries across globe. Revenue generated from sale from exports is approximately
60% of our total revenue.

Currently we have 3 windmills generating 4MW of power. We believe that we are one of the few dye intermediate
Companies running on Green Power generated from Windmills. Captive consumption of the power generated from
windmillsresults in saving of more than 70% of the power cost which gives us competitive edge..

We believe that pollution control is an integral part of the operations. We believe that with the help of existing
resources such as adequate infrastructure, ample land, water, power etc we can prevent and minimize environmental
pollution. We believe that lihdustrialization and ecology can and should coexistll In order to ensure environment
friendly operations, we recover several by-products such as gypsum, glauber salt and Distilled Water. The distilled
water so recovered is used for recycling in boiler. We have state-of-the-art Zero Effluent Discharge Pollution
Treatment Plant with a capacity to handle 500 kI waste water per day. We recover several by-products, liquid and
gaseous wastes in order to reduce the treatment load and cost.

Our Competitive Strengths
We believe our principal competitive strengths are as follows:

1. Green Technology / Environment friendly operations
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We believe that we are one of the Naphthalene based Intermediate plants running on Catalytic Hydrogenation
technology. Our Research and Development team has indigenously developed this plant to curb the pollution output
of iron sludge and organic waste. Catalytic Hydrogenation technology has 15 KL size reactors and working pressure
of 35 bars. We identify this technology as Green Technology. This technology helped us to discard iron sludge
waste of other manufacturing facility of our Company. With implementation of this technology, our overall product
quality has enhanced. This technology isin line with the norms of Gujarat Government. This technology enables us
to improve overall product quality and its end use performance.

2. Waste Management (OGreen Initiative

We believe that we are one of the pioneers in developing and setting up a Zero Effluent Discharge Plant ((ZEDI).
Our ZED Plant recovers annually 12000 MT of sodium sulphate, 22000 MT of gypsum and 60000 KL of distilled
water for recycling. Our Effluent Treatment is based on maximum recovery of by products and minimizing the
volume of waste to highly concentrated organic waste. This highly concentrated organic waste having self Calorific
value is finally incinerated to solid ash. Gujarat State Pollution Control Board has inspected our pollution treatment
plant. We believe that this is a step towards Green Initiative which is in line with the policies of Government of
Gujarat / India. With the help of this plant we are able to recycle the water to the extent of 70% of the water and
reuse the same in our manufacturing process. Inorganic products generated out of this process are sold as by
product. Thus it reduces the overall impact on environment. Further the Environment policy of Government of
Guijarat does not allow evacuating the waste generated out of the manufacturing process. However with the help of
this technology, 70% of the waste water is reused.

3. Efficient Cost M anagement with the help of Green Power

Power is one of the significant elements of operating cost in our industry. We believe that we are one of the first Dye
Intermediate Plants running on power generated by wind mills. We have set up wind mills to generate power with
capacity of 4 MW on west coast of Gujarat. Power generated from Wind mill is identified as Green Power as the
same is environment friendly. . Approximately 70% of our power requirement is taken care with the help of power
generated from wind mills. Captive consumption of power generated from our wind mills has significantly reduced
our overall operating cost and has given us a competitive edge.

4. Commitment of our Promoters supported by a strong management team

Our Promoters are focused and have been instrumental in grooming our Company since inception. Under their
strategy and guidance, the net sales of our Company have grown to over = 11815.25 lacs in fiscal 2011. Our
Promoters families, Shah Family and Patel Family complement each other.. The Promoters are backed by a strong
team of committed, dedicated team of personnel with hands-on experience who are in charge of the routine
operations.

Due to the committed efforts of our Promoters we have been consistently receiving Best Export Award for many
years from Gujarat Dyestuff Manufacturers Association and CHEMEXCIL Oabody set up by Government of India.
Further due to the commitment from our Promoters and strong support of our management we were able to establish
the [Ambujalbrand in the Chemical Industry and also be recognised as a [TWO Star Export Housell

5. Strong Research & Development Capabilities

Our emphasis on Research and Development has enabled us to devise our own process technologies and expand our
engineering capabilities. We have an in-house R& D team with expertise in developing various intermediates as per
the specifications of clients or end user. We have the capability and track record to identify processes in producing
intermediate, re-engineer the manufacturing process and implement the process on large scale to reduce the cost of
manufacturing. We have always undertaken in-house research and development on process chemistry and through
extensive re-engineering by setting up pilot plants.

We have developed indigenously State of the Art Zero Effluent discharge pollution treatment plant and the catalytic

hydrogenation plant. With the help of our Research and Development, since 1996 we have developed severa
products.
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With the help of our Research and Development Division we provide customized solution to the customer. Typically
we enter into a Non disclosure agreement with our clients for producing the product as per their specifications. Our
Research and Development department has the ability to manufacture tailor made products as per the requirements
and specifications provided by end users in timely manner. With the help of our Research and Development
department, we can and produce diversified product range, which gives us the competitive edge.

The composition of manufacturing process can undergo change as per the requirement of clients, their needs for
utilisation of the end products etc. This also enables us to develop diversified product portfolio. Our Company is
currently supplying custom synthesis and toll manufacturing products under non disclosure agreement. Our
Company is also providing custom made solutions to various multinational clients on regular basis. Our experience
in dealing with multinational clients across globe gives us the competitive edge.

6. Integrated facilitieswith location advantage

Since inception we have always focused on creating integrated facilities to attain the economies of scale and to
increase our market share. As a result, presently, we have integrated facilities. Most of our plants operate on a
continuous process basis, giving us the competitive edge of manufacturing products at lower costs compared to
some of our competitors who manufacture on batch processing basis. We aready have in place the core
infrastructure facility required to meet our present as well as future expansions needs. Our facility at Rajpur, Gujarat
isideally located in the heart of dyestuff / chemical industry.

OUR FUTURE PLANSAND STRATEGIES

Our future plans are based on our perception of growth in the demands of our products in the domestic and
international markets. The key drivers of such growth are increased domestic consumption and global outsourcing
trends in the leather, textile, paper, electronics, plastics, polymer, and printing industry. In view of the above and
given our competitive strengths, our business strategies emphasize on expanding into our target markets through
penetrating into existing and newer markets. We intend to pursue following strategies aggressively to achieve the
same:

Domestic M arket Penetration

Our competitive strength will increase considerably on completion of our upgradation of existing facilities. We
believe that new technology will help us to develop new product and further penetrate the domestic market. Upon
completion, we will be able to offer a basket of products to our customers at highly competitive prices. We aready
have a marketing presence in major market segments for our products sold domestically. Presently we cover the
domestic market through a dedicated domestic sales team of 3 key personnel.

Continued Focuson R& D

We believe that the quality of our processes is integral to our ability to manufacture quality products at competitive
prices and thereby retain and attract our customers. Improvement in our quality processes enables us to benefit from
increased productivity, improved quality, reduced costs, on-time delivery and greater reliability. Our emphasis on
Research and Development has enabled us to devise our own process technologies and expand our engineering
capabilities. With the help of Research and Development department we have developed an ability to produce tailor
made products as per the requirements and specifications provided by our clientsin timely manner. Our Company is
currently supplying custom synthesis and toll manufacturing products under non disclosure agreement and with the
help of our Research and Development team we continue to supply the products as per the requirements. We will
continue to focus on Research and Development, which we believe that will help us to further penetrate into
domestic and international market.

L ever age competitive strength to capitalize in inter national mar ket

There exists large markets in Europe, US, Japan and East Asia for the Company's products. Maintaining quality of
the product and timely delivery are critical success factors for taping these vast markets. We have been investing to
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create facilities which can cater to the quality requirements of the global customers. With the range of quality
products now being offered, we are confident of increasing our exports.

We are focusing on marketing of our products in the European, and East Asian markets by expanding our network
of agents in such markets. We have a dedicated six-person export marketing team, which focuses solely on the
international markets. We believe that with the help of our Research and Development team we can further strength
our International reach.

Continueto focus on Green initiative

Our dtrategy is to upgrade and acquire new machinery and technology for manufacturing process whch is
environment friendly. We propose to set up multiple effect evaporation plant for sodium sulphate recovery. Sodium
Sulphate recovery plant will help us to reprocess the waste generated in the plant into byproduct. We believe that
this is a step towards Green Initiative as the waste generated in the plant will be further processed into byproduct
which is marketable. We intend to use part of the Proceeds of Issue towards acquisition of capital equipment and
towards

Reduction of operating cost

With the help of new technology and upgradation of existing facility, our dependency on labour will be reduced
which will result in reduction in labour cost. We believe that semi automation will also help in reducing the overall
operating cost. Further we propose to deploy * 1522.14 lacs towards setting up of wind mills which will enable usto
self reliant for power and ensure zero cost for power.

We would continue our initiatives in future to extract further efficiencies, which would make us more competitive.
Our Dyestuff Division

We have been producing dyes since 2003 as forward integrated facility for intermediates production plant. We have
adequate manufacturing facility available at our Vatva Plant. We typically produce dyestuff as per the requirement
of our clients. We also have fully equipped laboratory to support finish product test. In order to produce dyestuff we
also have blending facility, spray drying facility and client specific packaging facility.

Resear ch and Development

Our Company carries out research & development activities at Rajpur - Gujarat. The research is carried out for
improving the quality of existing products and development of new processes for the existing products.

R & D laboratories are equipped with sophisticated and technologically advanced equipment, where highly skilled
team of research chemists, engineers and technicians serve diverse range of products.

R & D programs are designed to achieve four objectives:

1. Continuous improvement in quality by improving manufacturing technology and processes
2. Lowering our manufacturing costs through process improvement

3. Conduct exploratory research to develop new product lines and markets

4. Develop new products and process that are environmentally responsible.

Salesand Marketing

We have a dedicated sales and marketing team, separately focused on domestic market and international markets. In
India we have our own sales offices in two locations i.e. Mumbai and Ahmedabad. For the international market, we
have eliminated dependence on any single geographical location, product family or customer and have a presence in
the major demand markets of Europe, Japan, China, South Korea, Taiwan, Thailand, Indonesia, Pakistan,
Bangladesh, Egypt, Turkey, and Latin America markets.
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Our combined domestic and international sales team comprises of 7 persons, with domestic team comprising of 3
persons and international team comprising of 4 persons.

Timely delivery of our products is of utmost importance to al our customers. To take care of this requirement we
have set up a separate logistics management cell within our marketing team. The primary responsibility of thisisto
plan and monitor complete shipment logistics to ensure [fust in timeldelivery to our customers.

Custom Synthesisand Toll Manufacturing under CDA

We have several custom synthesis and tolling arrangements with leading MNCIS for exclusively producing several
speciality intermediates, dyes and pigments under secrecy agreement. In certain cases the technology is provided by
the client and we have a buy back arrangement of these products manufactured for them. For some of our clients
our Company has developed certain products with the help of our own Research & development division and we
manufacture these products exclusively for them. We believe that we have gained experienced in handling strictly
confidential customized solutions or projects for various applications.
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SUMMARY OF OUR FINANCIAL INFORMATION

SUMMARY OF ASSETSAND LIABILITIESASRESTATED

( Inlacs)

NO.

PARTICULARS

FIXED ASSETS:

Gross Block

Less: Depreciation

Net Block

Add : Capital Work in Progress
Total (A)

INVESTMENT (B)

CURRENT ASSETS, LOANS & ADVANCES:

Inventories

Sundry Debtors

Cash & Bank Balance
Loans & Advances
Total (C)

LIABILITIES& PROVISIONS:
Secured Loans

Unsecured Loans

Current Liabilities & Provisions
Defered Tax Liability

Total (D)

NET WORTH (A+B+C+D)

REPRESENTED BY:
Equity Share Capital
Reserve & Surplus
Total (F)

MI1SC EXPENDITURE (to the extent not
written off)

NET WORTH (F-G)
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2011

5426.63
1946.50
3480.13

78.79
3558.92

7.35

1137.65
2790.11
85.05
627.97
4640.78

3787.20
155.45
745.75
579.73

5268.13

2938.92

610.00
2328.92
2938.92

0.00

2938.92

ASAT 31ST MARCH

2010

5060.72
1604.50
3456.22

13.02
3469.24

6.98

1181.20
2582.89
92.30
770.20
4626.59

3727.89
87.25
1101.84
592.46
5509.44
2593.37

305.00
2288.37
2593.37

0.00

2593.37

2009

5558.97
1887.77
3671.20

6.49
3677.69

9.44

864.83
1013.24
81.47
696.71
2656.25

2801.43
150.00
416.72
550.12

3927.27

2416.11

305.00
2111.12
2416.12

0.00

2416.12

2008

4904.22
1518.28
3385.94

281.64
3667.58

8.69

1088.72
1684.82
78.04
943.59
3795.17

2764.19
125.00
1357.20
618.56
4864.95
2606.49

305.00
2301.50
2606.50

0.00

2606.50

2007

4450.70
1232.17
3218.53

8.54
3227.07

6.82

583.98
2036.81
92.66
682.98
3396.43

2376.59
442.03
1094.33
591.98
4504.93
2125.39

305.00
1820.45
2125.45

0.06

2125.39



SUMMARY OF PROFIT & LOSSACCOUNT ASRESTATED

(C InLacs)

NO.

PARTICULARS

INCOME:

Operating Income:
Manufacturing Sales

Trading Sales

Export Incentives

Total Operating Income

Other Income

Increase / Decrease in Inventories
TOTAL (A)

EXPENDITURE:

Raw Material Consumed
Manufacturing Exp.

Employee's Emoluments
Administrative Expenses
Selling & Distribution Expenses
Misc. Expenses W/Off

TOTAL (B)
PROFIT BEFORE INTEREST, TAX AND
DEPRECIATION (A-B)

Depreciation
PROFIT BEFORE INTEREST AND
TAXATION (C-D)

Financial Charges

PROFIT BEFORE TAX (D-E)

Provision for Taxation

- Current Tax

- Deferred Tax

NET PROFIT AFTER TAX (E-F)
Brought Forward Profit From Previous Y ear

Add / (Less) Prior Period Adjustments
PROFIT AVAILABLE FOR
APPROPRIATION ( F+G-H)

Less: Appropriations:

Dividend & Tax on Dividend
Transfer to General Reserve
Capitalised for Bonus | ssue
Balance Carried to Balance Sheet

FOR THE YEAR ENDED 31ST MARCH

2011

8459.91
3355.34
245.32
12060.57
384.96
(122.59)
12322.94

7872.54
1883.49
531.72
134.31
542.65
0.00
10964.71

1358.23
357.01

1001.22
409.68
591.54

205.37
(12.73)
398.90
1869.32
0.00

2268.22

53.35
45.00
0.00
2169.87
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2010

7585.15
2620.65
223.00
10428.80
454,88
(158.03)
10725.65

6910.49
1871.29
352,51
93.63
407.74
0.00
9635.66

1089.99
361.20

728.79
378.97
349.83

96.41
33.34
220.07
1717.07
0.00

1937.14

42.82
25.00
0.00
1869.32

2009

6172.47
2982.82
244.55
9399.84
407.24
68.52
9875.60

7164.89
1434.34
353.93
99.42
236.91
0.00
9289.49

586.11
375.94

210.17
395.94
(185.77)

3.50
(59.44)
(129.83)
1900.43
0.00

1770.60

53.53
0.00
0.00

1717.07

2008

7702.89
2870.20
341.94
10915.03
331.65
137.36
11384.04

7388.38
1712.40
460.88
137.89
295.27
0.06
9994.88

1389.16
289.75

1099.41
314.89
784.52

200.92
26.58
557.02
1492.62
0.00

2049.64

89.21
60.00
0.00
1900.43

2007

7610.00
2844.34
175.78
10630.12
21751
(155.06)
10692.57

6865.83
1374.72
122.47
110.25
294.18
0.06
8767.51

1925.06
219.44

1705.62
274.46
1431.16

167.44
273.45
990.27
689.29

0.00

1679.56

86.94
100.00
0.00
1492.62



STATEMENT OF CASH FLOWS (As per AS-3issued by | CAl)

(C Inlacs)
NO. PARTICULARS FOR THE YEAR ENDED ON 31ST MARCH
2011 2010 2009 2008 2007

A

Cash flow from Operating Activities
Net Profit / (Loss) before tax
Adjustment for:

Depreciation & Amortization

Interest & Dividend Income

Interest chargedto P & L
Miscellaneous Expenditure (Amortised)
(Profit) / Loss on Sale of Investments
(Profit) / Loss on sale of Assets

Prior Period Adjustments
Operating profit beforeworking capital
changes (1)

Changesin Inventories

Changes in Sundry Debtors

Changesin Loans & Advances

Changesin Current Liabilities & Provisions
Changesin Deferred Tax Liability

Total Changesin Working Capital (11)
Cash Generated from Operations (| +11)
Income tax (paid) / refunded

Net Cash from Operating Activities A
Cash Flow from I nvesting Activities
Purchase of Fixed Assets

Sale of Fixed Assets

(Purchase) / Sale of Investments

Profit / (Loss) on Sale of Investments
Interest & Dividend Income

Net Cash from Investing Activities B
Cash Flow from Financing Activities
Increase in Capital

Proceeds from Long Term Borrowings
Proceeds from unsecured |oans

Increase in Working Capital loans

Repayment of Term Loans

591.54 349.82 | (185.77) 784.52 | 1431.16

357.01 361.20 | 375.94 289.75 219.44

0.00 0.00 0.00 (0.20) (0.18)
409.68 37897 39594  314.89  274.46
0.00 0.00 0.00 0.06 0.06
000  (11.02) 0.00 0.00 0.00
(17.10)  (14.51) 0.50 5.04 1.53
0.00 0.00 0.00 6.21 0.00

1341.13 | 1064.46 = 586.61 | 1400.27 | 1926.47

4355 (316.38) 22389 (504.74) = 225.10
(1569.65
(207.22) ) 67157  351.99 (834.62)

21650  (27.79)  188.01  (260.98)  (55.90)
(464.68)  669.66 (700.85) 15958  524.70

0.00 0.00 0.00 0.00 0.00
(1244.16
(411.85) ) 38262 (254.15) (140.72)

929.28  (179.70) = 969.23 114612  1785.75
(171.05) | (73.12)  (155.60)  (179.44)  (114.65)
75823 (252.82) 81363  966.68  1671.10

(467.06) | (159.27)  (387.84) = (746.29) (1296.63)

37.47 21.02 1.29 10.99 1.60
(0.37) 1347 (0.75) (1.87) 0.95
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.20 0.18

(429.96)  (124.78) (387.30)  (736.97) (1293.90)

0.00 0.00 0.00 0.00 0.00

270.96 000 78477  6250.00 0.00

68.20 000 2500 0.00 0.00

69.68  1263.77  (434.32) (101.07)  493.32
(5761.33

(281.33) = (337.30)  (313.21) ) (280.29)
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Repayment of unsecured loans

Interest Paid

Payment of Dividend & Tax on Dividend

Net Cash from Financing ActivitiesC

Net Changein Cash (A+B+C)

Cash & Bank Balance at the beging of the year
Cash & Bank Balance at the end of the year
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0.00
(409.68)
(53.35)
(335.52)
(7.25)
92.30
85.05

(62.75)
(378.97)
(96.35)
388.40
10.80
81.47
92.27

0.00
(395.94)
(89.21)
(422.91)
3.42
78.04
81.46

(317.03)
(314.89)
0.00
(244.32)
(14.61)
92.66
78.05

(184.61)
(274.46)
(86.94)
(332.98)
44.22
48.45
92.67



THE ISSUE

Public I ssue of Equity Shares

[@ Equity Sharesof * 10 each for cashat apriceof ™ [[J per
equity share (including apremium of ~ [[J] ) aggregating ~ 6,500
lacs

Of which

A) Qualified Institutional Buyer s
Portion*

[@ Equity Shares aggregating ~ [ ] lacs, constituting not more
than 50% of the Issue to the Public (Allotment on a proportionate
basis)

of which
Available for Mutual Funds only

[ Equity Shares aggregating = [[Jlacs, constituting 5% of the
Net QIB Portion (Allocation on a proportionate basis).

Balance of QIB portion (available for all
QIBsincluding Mutual Funds)

[ Equity Shares aggregating = [ lacs (Allotment on a
proportionate basis)

B) Non-Institutional Portion

Not lessthan [[ Equity Shares aggregating ~ [[1lacs, constituting
not less than 15% of the Issue to the Public (Allocation on a
proportionate basis)

C) Retail Portion

Not lessthan [[ Equity Shares aggregating * [l lacs constituting
not less than 35% of the Issue to the Public (Allocation on a
proportionate basis)

Equity Shares outstanding prior to the
Issue

1,23,25,000 Equity Sharesof * 10 each

Equity Shares outstanding after the I ssue

[@ Equity Sharesof * 10 each

Use of Proceeds For further details please refer chapter titled [Objects of the | ssuell
beginning on page 70 of the Draft Red Herring Prospectus for
information on use of Issue Proceeds.

Notes:

1. *Upto 30% of the QIB Portion may be available for allocation to Anchor Investors and one-third of the
Anchor Investor Portion shall be available for allocation to domestic Mutual Funds.

2. Allocationto al categories shall be made on a proportionate basis subject to valid Bids being received at or

above the Issue Price.

3. Under-subscription, if any, in any of the categories would be allowed to be met with spill over from the
other categories, at the discretion of our Company in consultation with the BRLM and the Designated

Stock Exchange and in accordance with applicable laws, rules, regulations and guidelines, subject to valid

bids being received at or above the Issue Price..

4. For details of the terms of the Issue, see Chapter titled [Terms of the Issuelbn page 252 of this Draft Red

Herring Prospectus.
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GENERAL INFORMATION

Our Company was incorporated in the name of [Ambuja Intermediate Products Private Limited(hs a private limited
company under the Companies Act, 1956 vide a Certificate of Incorporation dated August 10, 1988 issued by
Registrar of Companies, Gujarat, Dadra & Nagar Haveli (RoC). Consequent upon becoming a deemed public
limited company, the name of our Company was changed to [Ambuja Intermediate Products LimitedCvide a fresh
certificate of incorporation dated September 6, 1999. The name of our Company was changed subsequently to
[Ambuja Intermediates Limiteddand received a fresh certificate of incorporation dated October 22, 1999. Further
conseguent upon the conversion into private limited company, the name of our Company was changed to [Ambuja
Intermediates Private Limited(vide a fresh certificate of incorporation dated June 25, 2005. Our Company was
again converted into a public limited company and the name was changed to [Ambuja Intermediates Limited[vide a
fresh certificate of incorporation dated September 19, 2011 issued by RoC.

Registered Office of our Company
Ambuja Inter mediates Limited

A/901, Nar Narayan Complex,
Near Navrangpura Bus Stop,

Off C.G Road, Navrangpura,
Ahmedabad [1380 009,

Gujarat

Tel: +91-79-2642 7576 / 7666;
Fax: +91-79-2642 6694,

Email: ipo@ambujaindia.com;
Website: www.ambujaindia.com;
CIN: U24231GJ1988PL C011091
Registration No.: 04-11091 of 1988-89

Corporate Office of our Company

133, Bhandari Street,

Null Bazar,

Mumbai 0400 004,

Maharashtra;

Tel: + 91-22-2382 4143/ 2385 7141
Fax: + 91-22-2380 9797

Address of Registrar of Companies

Our Company is registered with the Registrar of Companies, Ahmedabad, situated at the following address:
Registrar of Companies, Ahmedabad

RoC Bhavan,

Opp Rural Park Society,

Behind Ankur Bus Stop,

Naranpura,

Ahmedabad (0380 013

Board of Directors

The Board of our Company comprises the following Directors:

Name of the Director 'i‘/g:r(g iz et e D Address
Mr. Gambhirmal R. 53 Chairman and 00137528 6, Jadhav Bhuvan, 32 Dr. Wilson
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Age (in Designation DIN

Name of the Director years) Address
Shah Whole - Time Street, V.P. Road, Mumbai - 400
Director 004
Mr. Lalit T. Shah 38 Managing 00144685 14/C, 7 Khanderao Blocks, 3™
Director Floor, Khotachi Wadi, V.P. Road,
Mumabi 0400 004
Mr. Mahendra Patel 54 Whole OTime 00137602 16, Vishnuhari apartment, 18
Director Pushpakunj Society, Kankariya,
Ahmedabad (1380 022, Gujarat
Mr. Satyanarayan 59 Independent 03609798 Dr. Ajmera Clinic, Shraddha Villa,
Ajmera Director Opp Friends Society,
Jawaharchowk, Sabarmati,
Ahmedabad-380005,
Gujarat.
Mr. Harinderpal Kochar 58 Independent 03609845 B/8/61, Goyal Intercity, Drive [in-
Director road, Ahmedabad-380054.Gujarat.
Mr. Parag Makwana 63 Independent 00051227 A- 202, Jeevan Sahar CHS, Off
Director Sahar airport Road, Opp Hotel

Suresha, Tarunbharat, Chakala,
Mumbai - 400 099.

For further details of the Directors, please refer to the section titled [Our Managementbeginning on page 124.
Company Secretary and Compliance Officer
Ms. Samita K. Arora

A/901, Nar Narayan Complex,
Near Navrangpura Bus Stop,
Off C.G Road, Navrangpura,
Ahmedabad (1380 009

Gujarat

Tel: +91-79-26427576/7666
Fax: +91-79-2642 6694
Email: ipo@ambujaindia.com

I nvestors can contact the Company Secretary and Compliance Officer, Ms. Samita K. Arora and/or the Registrar
to the Issue, Link Intime India Private Limited and/or the Book Running Lead Manager, Saffron Capital
Advisors Private Limited, in case of any pre-Issue or post-1ssue related problems, such as non-receipt of letters of
allocation, credit of Allotted Equity Sharesin the respective beneficiary account or refund orders, etc.

For all Issue related queries and for redressal of complaints, investors may also write to the Book Running
Lead Manager. All complaints, queries or comments received by SEBI shall be forwarded to the Book
Running Lead M anager, who shall respond to the same.

All grievancesrelating to the ASBA process may be addressed to the Registrar to thelssue, Link Intime India
Private Limited with a copy to the relevant SCSBs giving full details such as name, address of the applicant,
number of Equity Shares applied for, Bid Amount blocked, ASBA Account number and the Designated
Branch or the collection centre of the relevant SCSBs where the ASBA Form was submitted by the ASBA
Bidder.

Book Running Lead Manager

Saffron Capital AdvisorsPrivate Limited
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A/102, Everest Grande,

Mahakali Caves Road,

Andheri (East)

Mumbai [J400 093

Tel: + 91-22-4082 0921/915

Fax: + 91-22-4082 0999

Email: ipo.ambuja@saffronadvisor.com

Investor grievance email: investorgrievance@saffronadvisor.com
Web: www.saffronadvisor.com

Contact Person: Mr. Harshit Vora/ Mr. Arun Babu
SEBI Registration Number: INM 000011211

Legal Counsel to the I ssue

Dave & Girish & Co.

Advocates

1st Floor, Sethna Building,

55, M.K. Road, Marine Lines,
Mumbai- 400 002,

Tel: + 91-22-2206 2132/2192
Fax: + 91-22-2208 5620

Email: mona@davegirish.com
Website: www.davegirish.com
Contact Person: Ms. Mona Bhide

Registrar to the I ssue

LINK INTIME INDIA PRIVATE LIMITED

C-13, Pannala Silk Mills Compound,

LBS Marg, Bhandup (West), Mumbai 400 078

Tel :+91-22- 2596 0320; Fax :+91-22- 2596 0329; Toll Free: 1-800-22-0320
E-mail: al.ipo@linkintime.co.in

Website: www.linkintime.co.in

Contact person: Mr. Sachin Achar

SEBI Registration Number: INRO00004058

Statutory Auditors of the Company

Shah Kantilal & Co.

Chartered Accountants

806, Mauryansh Elanza,

Besides Pareskh[s Hospital,

Near Shyamal Cross Road,

132 Ring Road, Satellite,
Ahmedabad-380 015, Gujarat
Tel: +91-79-2675 3499

Fax: +91-79-26751806

Email: jkshahca@yahoo.com
Contact Person: Mr. Jayesh Shah
Firm Registration No: 112260W

Banker to the Company
Bank of India

Ahmedabad Mid Corporate Branch
1% Floor, bank of India Building,
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Near Swastik Cross Road,
C.G. Road, Navrangpura,
Ahmedabad-380 009

Tel: + 91-79-2646 7159
Fax: + 91-79-2646 7158

Email: mch.ahmedabad@bankofindia.co.in

Website: www.bankofindia.com
Contact Person: J. D. Soni

Bankersto the | ssue/ Escrow Collection Banks

The Bankers to the Issue / Escrow Collection Bank(s) shall be appointed prior to filing of the Red Herring
Prospectus with RoC.

Refund Banker(s)

The Refund Banker(s) shall be appointed prior to filing of the Red Herring Prospectus with RoC in consultation with
the BRLM.

Syndicate Members

The Syndicate Member(s) will be appointed prior to filing the Red Herring Prospectus with RoC in consultation
with the BRLM.

Brokersto this|ssue

All the members of the recognised stock exchanges would be eligible to act as brokers to the Issue in consultation
with the BRLM.

Self Certified Syndicate Banks

The list of banks have been notified by SEBI to act as SCSBs for ASBA process, which is available on SEBI(S
website at http://www.sebi.gov.in/pmd/scsb.html and at such other websites as may be prescribed by SEBI from
time to time. For details of the Designated Branches with which ASBA Bid cum Application Forms can be
physically submitted, please refer to the abovementioned link.

Statement of Responsibilities of the Book Running Lead Manager

The following table sets forth the responsibilities for various activities by Saffron Capital Advisors Private Limited
as sole BRLM for the Issue:

Sr. No. Activity

1. Capital Structuring with relative components and formalities such as type of instruments, etc.

Due diligence of Company's operations / management / business plans / legal etc. Drafting and design of
the Offer Document including memorandum containing salient features of the Prospectus. The BRLM

2 shall ensure compliance with stipulated requirements and completion of prescribed formalities with the
Stock Exchanges, ROC and SEBI including finalisation of Prospectus and ROC filing.

3. Drafting and approval of all statutory advertisement

4 Drafting and approval of all publicity material other than statutory advertisement as mentioned in 3 above

' including corporate adverti sement, brochure etc.

5. Appointment of other intermediaries viz., Registrar's, Printers, Advertising Agency, Bankersto the Issue

6. Preparation of Road show presentation and preparation of FAQs
International Institutional Marketing strategy

7. Finalise the list and division of investors for one to one meetings, in consultation with the Company,

and
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Sr. No. Activity

Finalising the International road show schedule and investor meeting schedules.

Domestic ingtitutions / banks / mutual funds marketing strategy
Finalise the list and division of investors for one to one meetings, institutional allocation in

8. consultation with the Company.

Finalising the list and division of investors for one to one meetings, and investor meeting schedules.
Non-Institutional and Retail marketing of the Issue, which will cover, inter alia,

Formulating marketing strategies, preparation of publicity budget
Finalise Mediaand PR strategy;

9. Finalising centres for holding conferences for press and Brokers, Follow-up on distribution of
publicity and Issuer material including form, prospectus and deciding on the quantum of the Issue
material.

Finalise Collection Centres

10. Co-ordination with Stock Exchanges for Book Building Software, bidding terminals and mock trading.

11. Finalisation of Pricing, in consultation with the Company

The post bidding activities including management of escrow accounts, co-ordination of non-institutional
alocation, intimation of allocation and dispatch of refunds to bidders etc. The post Offer activities for the
Offer involving essential follow up steps, which include the finalisation of trading and dealing of

12. instruments and demat of delivery of shares, with the various agencies connected with the work such as
the registrar(s to the Issue and Bankers to the Issue and the bank handling refund business. The merchant
banker shall be responsible for ensuring that these agencies fulfill their functions and enable it to
discharge this responsibility through suitable agreements with the Company.

Even if any of these activities may be handled by other intermediaries, the BRLM shall be responsible for ensuring
that these agencies fulfil their functions and enable it to discharge these responsibilities through suitable agreements
with our Company.

Credit rating

This being an issue of Equity Shares, there is no requirement of credit rating for the I ssue.

I PO Grading Agency

[
I PO Grading

This Issue has been graded by [l and has been assigned 1PO Grade [[Jlindicating [0 fundamentals through its
letter dated [l The IPO grading is assigned on a [ scale from [(] with an TPO Grade [ Oindicating [ I
fundamentals and an PO Grade [ Cindicating [ [ fundamentals. Specia attention of the investorsis drawn to the
disclaimer appearing under the paragraph titled Disclaimer clause of the IPO Grading Agencylin the chapter titled
[Other Regulatory and Statutory Disclosuresbeginning on page 238 of the Draft Red Herring Prospectus.

This grading expires within [(1 from the date of the report. The rationale for the IPO Grade assigned to our
Company's IPO by [}, has been set out in its report dated [

Grading Rationale

The rationale / description furnished by the IPO Grading Agency will be updated at the time of filing the Red
Herring Prospectus with SEBI and will be made available for inspection at out Registered Office from 10.00 am. to
4.00 p.m. on Working Days during the Bid/ I ssue Period.

Expert Opinion
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Except for the report of [[in respect o f the IPO Grading of this Issue furnishing the rationale for its grading which
will be provided to the Designated Stock Exchange (a copy of which will be annexed to the Red Herring Prospectus
as Annexure |) and the reports of the Statutory Auditors, M/s. Shah Kantilal & Co., Chartered Accountants, in
respect information contained in the chapters titled [Financial Informationdand [Statement of Tax BenefitsO
beginning on page 163 and 79 respectively, of the Draft Red Herring Prospectus, our Company has not obtained any
expert opinions.

Trustees
Asthisisan Issue of Equity Shares, the appointment of Trusteesis not required.
Monitoring Agency

A monitoring agency is not required to be appointed in terms of sub-regulation (1) of Regulation 16 of the SEBI
ICDR Regulations. The Board of Directors of our Company will monitor the use of the proceeds of this Issue.

Project Appraisal

The objects of the Issue have not been appraised by any appraising entity. The objects of this Issue and means of
finance, therefore, are based on interna estimates of our Company.

BOOK BUILDING PROCESS

The Book Building Process refers to the process of collection of Bids from the investors on the basis of the Red
Herring Prospectus within the Price Band. The Price Band and the minimum Bid lot size for the Issue will be
decided by our Company in consultation with the BRLM and advertised in English edition of [[l and Hindi edition

of [ (onein English, onein Hindi and one in the regional language newspaper) at least two Working Days prior to
the Bid/lssue Opening Date. The Issue Price is finalised after the Bid/Issue Closing Date. The principal parties
involved in the Book Building Process are;

Our Company;

BRLM, in this case being Saffron Capital Advisors Private Limited;

Syndicate Member(s) which are intermediaries registered with SEBI or registered as brokers with BSE/NSE
and eligible to act as Underwriters. The BRLM shall appoint the Syndicate Members.

Registrar to this I ssue;

Escrow Collection Bank(s); and

Self Certified Syndicate Banks.

The Issue is being made under Sub-regulation (1) of Regulation 26 of the SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 and through a Book Building Process wherein not more than 50% of the Issue shall
be available for alocation on a proportionate basis to Qualified Institutional Buyers ([QI1Bs) (OQI B portionDl subject
to valid bids being received at or above the Issue Price, provided that our Company may allocate up to 30% of the QIB
portion to Anchor Investors, on a discretionary basis (the Anchor Investor Portion) out of which one-third of the
Anchor Investor Portion shall be reserved for allocation to domestic mutual funds only, subject to valid Bids being
received from domestic mutual funds at or above the Anchor Investor Price. Out of the portion available for allocation
to the QIBs (excluding Anchor Investor Portion), 5% will be available for alocation to Mutual Funds only and the
remainder of the QIB Portion shall be available for alocation on a proportionate basis to all QIB Bidders, including
Mutual Funds, subject to valid Bids being received at or above the Issue Price.Further, not less than 15% of the Issue
shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of the I ssue
shall be available for allocation on a proportionate basis to Retail Individual Bidders, subject to valid Bids being
received at or above the Issue Price. All Non Retail Bidders i.e. Non Ingtitutional Bidders and QIB Bidders can
participate in this Issue only through the ASBA process. Anchor Investors are not permitted to participate in this Issue
through the ASBA process. Retail Individua Bidders may also use the ASBA process for participating in this Issue.
For details, please refer to the section titled Ossue Procedurellbeginning on page 258 of this Draft Red Herring
Prospectus.
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Pursuant to SEBI circular number CIR/CFD/DIL/1/2011 dated April 29, 2011 all non- retail Investors i.e.
QIBs and Non Ingtitutional Investors are mandatorily required to utilise the ASBA facility to submit their
Bids and participate in this Issue. For further details please refer to the chapter titled Mssue Procedurel
beginning on page 258 of the Draft Red Herring Prospectus.

In accordance with the SEBI |CDR Regulations, QIBs are not allowed to withdraw their Bids after the QIB
Bid/lssue Closing Date. However, Anchor Investors are not allowed to withdraw their Bids after the Anchor
Investor Bidding Date. Allocation to the Anchor Investors will be on a discretionary basis. For further details, please
refer to chapter titled [Missue Structurebeginning on page 250 of the Draft Red Herring Prospectus.

Our Company will comply with the SEBI ICDR Regulations and any other ancillary directions issued by SEBI for
this Issue. In thisregard, we have appointed the BRLM to manage the I ssue and procure subscriptions to the Issue.

The Book Building Process under the SEBI ICDR Regulationsis subject to change from time to time and the
investors are advised to make their own judgment about investment through this process prior to making a
Bid in the Issue.

Steps to be taken by the Bidders for making a Bid or application in this |ssue:

1. Check digibility for making a Bid. For further details, please see the chapter titled (ssue Procedurelbeginning
on page 258 of the Draft Red Herring Prospectus;

2. Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form or the ASBA Form, as the case may be;

3. Ensurethat the Bid cum Application Form or the ASBA Form is duly completed as per the instructions given in
the Draft Red Herring Prospectus and in the respective forms;

4. Ensure that you have mentioned your PAN in the Bid cum Application Form or the ASBA Form. For further
details, please see the chapter titled Mssue Procedurell beginning on page 258 of the Draft Red Herring
Prospectus, prior to making a Bid,;

5. Except for bids on behalf of the Central or State Government and the officials appointed by the courts, for Bids
of all values ensure that you have mentioned your PAN allotted under the I.T. Act, in the Bid cum Application
Form or the ASBA Form. For further details, please see the chapter titled (ssue Procedurelbeginning on page
258 of the Draft Red Herring Prospectus. However, Bidders residing in the State of Sikkim are exempted from
the mandatory requirement of PAN. The exemption is subject to the Depository ParticipantsCverifying the
veracity of the claim of the investors that they are residents of Sikkim, by collecting sufficient documentary
evidence in support of their address;

6. Ensure the correctness of your Demographic Details (as defined in the paragraph titled Bidder[S Depository
Account and Bank Account DetailsCunder the chapter titled Oissue Procedurellbeginning on page 258 of the
Draft Red Herring Prospectus) given in the Bid cum Application Form or the ASBA Form, with the details
recorded with your Depository Participant;

7. ASBA Bidders shall submit an ASBA Bid cum Application Form either in physical or electronic form to (a) the
SCSB or the Designated Branches of the SCSBs authorising blocking of funds that are available in the bank
account specified in the ASBA Bid cum Application Form; or (b) to the members of the Syndicate who shall
further submit such ASBA Bid cum Application Form to the SCSBs. ASBA Bidders should ensure that their
bank accounts have adequate credit balance at the time of submission of the ASBA Bid cum Application Form
to the SCSB to ensure that their ASBA Bid cum Application Formis not rejected; and

8. Bids by QIBs (including Anchor Investors, but excluding ASBA Bidders) must be submitted to the BRLM
and/or its affiliates.

Illustration of book building and price discovery process

Bidders (excluding the Retail ASBA Bidders who can only bid at Cut-off price) can bid at any price within the Price
Band. For instance, assume a price band of [20 to 24per equity share, issue size of 3,000 equity shares and receipt
of five bids from bidders, details of which are shown in the table below. A graphical representation of the
consolidated demand and price would be made available at the bidding centres during the bidding period. The
illustrative book below shows the demand for the equity shares of the issuer company at various prices and is
collated from bids received from various investors.
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Bid Quantity Bid Amount (*) Cumulative Quantity Subscription

500 24 500 16.67%
1,000 23 1,500 50.00%
1,500 22 3,000 100.00%
2,000 21 5,000 166.67%
2,500 20 7,500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able to issue
the desired number of shares is the price at which the book cuts off, i.e., [22[0n the above example. The Issuer, in

consultation with the BRLM will finalise the issue price at or below such cut-off price, i.e., at or below 22L1All

bids at or above thisissue price are valid bids and are considered for allocation in the respective categories.

Withdrawal of this|ssue

In accordance to SEBI ICDR Regulations, our Company in consultation with the BRLM, reserve the right not to
proceed with the Issue at anytime including after the Bid/lssue Opening Date but before allotment, without assigning
reasons thereof. In the event of withdrawal of this Issue after the Bid/lIssue Closing Date, the reasons therefore shall
be disclosed in a public notice which shall be published within two Working Days of the Bid/Issue Closing Date in
English and Hindi daily national newspapers and one regional daily newspaper, each with wide circulation. The
notice of withdrawal shall be issued in the same newspapers where the pre-1ssue advertisements have appeared and
the Stock Exchanges shall be informed promptly. The BRLM, through the Registrar to the Issue, shall notify the
SCSBs to unblock the bank accounts of the ASBA Bidders within one Working Day from the date of receipt of such
notification.

Further, in the event our Company in consultation with the BRLM withdraws the Issue after the Bid/Issue Closing
Date and subsequently we decided to proceed with an initial public offering of Equity Shares, a fresh draft red
herring prospectus will be filed with SEBI.

Notwithstanding the foregoing, this Issue is also subject to obtaining (i) the final listing and trading approvals of the
Stock Exchanges, which our Company shall apply for after Allotment, and (ii) the final RoC approval of the
Prospectus after it is filed with the RoC.

Bid/l ssue Program

BID/I SSUE OPENS ON FOR ALL BIDDERS [

BID/ISSUE CLOSESON FOR QIBs* [

FOR RETAIL AND NON-INSTITUTIONAL [[J
BIDDERS (INCLUDING ELIGIBLE EMPLOYEES
BIDDING IN THE EMPLOYEE RESERVATION
PORTION)

* Our Company may consider closing the Bidding by QIBs one day prior to the Bid / Issue Closing Date subject to
the Bid / Issue Period being for a minimum of three Working days.

Bids and any revision in Bids shall be accepted only between 10.00 a.m. to 5.00 p.m. (Indian Standard Time)
during the Bid/lIssue Period at the Bidding Centres mentioned on the Bid cum Application Form or, in case of
Bids submitted through ASBA, by the member of the syndicate or the Designated Branches of the SCSBs
except that on the Bid/l ssue Closing Date:

For QIB Bidders
Bids shall be accepted only between 10.00 am. to 4.00 p.m. (Indian Standard Time) and uploaded until 5.00 pm

(Indian Standard Time). QIB Bid / Issue Closing Date for the QIB Bidders will be a day prior to the Bid / |ssue
Closing Date.
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For Non-Institutional Bidders

Bids shall be accepted only between 10.00 am. to 3.00 p.m. (Indian Standard Time) and uploaded until 4.00 pm
(Indian Standard Time).

For Retail Individual Investors

Bids shall be accepted only between 10.00 am. to 4.00 p.m. (Indian Standard Time) and uploaded until 5.00 pm
(Indian Standard Time) which may be extended upto such time subject to permission from BSE and NSE.

Due to limitation of the time available for uploading the Bids on the Bid/I ssue Closing Date, the Bidders are advised
to submit their Bids one Working Day prior to the Bid/Issue Closing Date and, in any case, no later than 3.00 p.m.
(Indian Standard Time) on the Bid/Issue Closing Date. Bidders are requested to note that due to clustering of last
day applications, as is typicaly experienced in public offerings, some Bids may not get uploaded on the last date.
Such Bids that cannot be uploaded will not be considered for allocation under the Issue. Bids not uploaded in the
book would be rejected. If such Bids are not uploaded, our Company, BRLM, Syndicate Members, Sub-syndicate
members and the SCSBs will not be responsible. Bids will be accepted only on Working Days. Bids by ASBA
Bidders shall be uploaded by the SCSB in the el ectronic system to be provided by the NSE and the BSE.

On the Bid/Issue Closing Date, extension of time may be granted by the Stock Exchanges only for uploading the
Bids received by Retail Individual Bidders after taking into account the total number of Bids received up to the
closure of timings for acceptance of Bid cum Application Forms and ASBA Form as stated herein and reported by
the BRLM to the Stock Exchange within half an hour of such closure.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid
form, for a particular bidder, the details as per physical application form of that Bidder may be taken as the final data
for the purpose of alotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data
contained in the physical or electronic Bid cum Application Form, for a particular ASBA Bidder, the Registrar to the
Issue shall ask for rectified data from the SCSB.

Investors shall please note that as per letter no. List/smd/sm/2006 dated July 3, 2006 and letter no. NSE/IPO/25101-
6 dated July 6, 2006 issued by BSE and NSE respectively, Bids and any revision in Bids shall not be accepted on
Saturdays and Holidays as declared by the respective exchanges.

Our Company, in consultation with the BRLM, reserves the right to revise the Price Band during the Bid/lssue
Period in accordance with the SEBI ICDR Regulations provided that the revised cap of the Price Band should not be
more than 20% of the revised floor of the Price Band i.e. revised cap of the Price Band shall be less than or equal to
120% of the revised floor of the Price Band. The Floor Price can be revised up or down to a maximum of 20% of the
original Floor Price and shall be advertised at least one Working Day before the Bid /Issue Opening Date. In the
event of any revision in the Price Band, whether upwards or downwards, the minimum application size shall remain
[ Equity Shares irrespective of whether the Bid Amount payable on such minimum application is not in the range
of * 5,000to " 7,000.

In case of revision of the Price Band, the Issue Period will be extended for three additional Working Days after
revision of the Price Band subject to the total Bid /I ssue Period not exceeding ten Working Days. Any revision in the
Price Band and the revised Bid/lssue, if applicable, will be widely disseminated by notification to the BSE and the
NSE and the SCSBs, by issuing a press release and also by indicating the changes on the web sites of the BRLM and
at the terminals of the Syndicate.

UNDERWRITING AGREEMENT

After the determination of the Issue Price but prior to the filing of the Prospectus with the RoC, our Company will
enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be offered through
the Issue. It is proposed that pursuant to the terms of the Underwriting Agreement, the BRLM shall be responsible
for bringing in the amount devolved in the event that the Syndicate Member(s) do not fulfil their underwriting
obligations. The Underwriting shall be to the extent of the bids uploaded by the Underwriter including through its
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syndicates/sub-syndicates. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriter
are several and are subject to certain conditions to closing, as specified therein.

The Underwriting Agreement is dated [ ]l and has been approved by the Board of Directors.
The Underwriters have indicated their intention to underwrite the following number of Equity Shares:
This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC.

(Amount in " Lacs)

Detailsthe Underwriters Indicative Number of Amount
Equity Sharesto be Underwritten
Underwritten
(D [ (D
(@ [0 (D

The above table has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC.

In the opinion of our Board of Directors (based on a certificate dated [l given by the Underwriters), the resources

of the above mentioned Underwriters are sufficient to enable them to discharge their respective underwriting
obligations in full. The abovementioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act
or registered as brokers with the Stock Exchange(s). Our Board of Directors, at its meeting held on [ has accepted

and entered into the Underwriting Agreement with the Underwriters.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set
forth in the table above. Notwithstanding the above table, the BRLM and the Member(s) of Syndicate shall be
responsible for ensuring payment with respect to Equity Shares allocated to investors procured by them. In the event
of any default in payment, the Underwriter, in addition to other obligations defined in the Underwriting Agreement,
will al'so be required to procure subscriptions for/subscribe to Equity Sharesto the extent of the defaulted amount, as
specified in the underwriting agreement.

The underwriting arrangements mentioned above shall not apply to the subscriptions by the ASBA Bidders in this
Issue.
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CAPITAL STRUCTURE

The Equity Share capital of our Company as at the date of this Draft Red Herring Prospectusis set forth:

(" InLacs)

Sr.
No.
A

Particulars Aggregate Valueat Aggregate Value
Face Value at Issue Price

AUTHORISED SHARE CAPITAL

2,00,00,000 Equity Sharesof 10 each 2000.00 -

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
BEFORE THE ISSUE
1,23,25,000 Equity Sharesof * 10 each 1232.50

PRESENT ISSUE IN TERMS OF THIS DRAFT RED

HERRING PROSPECTUS

[ Equity Sharesof * 10 each fully paid up [ (@
of which

QIB Portion of not more than [[J] Equity Shares™”

Non OlIngtitutional Portion of not lessthan [J] Equity Shares

Retail Portion of not lessthan [l Equity Shares

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
AFTER THE ISSUE
[ Equity Shares of * 10 each fully paid up [ (@

SECURITIESPREMIUM ACCOUNT
Before the Issue NIL NIL
After the Issue [

@) Allocation on a proportionate basis to Qualified Institutional Buyers ([QIBsL) (QIB portion) subject to valid bids
being received at or above the Issue Price, provided that our Company may allocate up to 30% of the QIB portion
to Anchor Investors, on a discretionary basis (the Anchor Investor Portion) out of which one-third of the anchor
investor portion shall be reserved for allocation to domestic mutual funds only, subject to valid Bids being received
from domestic mutual funds at or above the Anchor Investor price. Out of the portion available for allocation to the
QIBs (excluding Anchor Investor Portion), 5% will be available for allocation to Mutual Funds only and the
remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders,
including Mutual Funds, subject to valid Bids being received at or above the Issue Price

The Issue has been authorized by our Board and the Shareholders of our Company pursuant to their resolutions
dated September 17, 2011 and September 19, 2011, respectively.

CHANGESIN THE AUTHORISED CAPITAL

Y ear
1988
1993

1994

Particulars
Company was incorporated as on 10th August, 1988 with an Authorised share capital of * 10,00,000

Authorised share capital of ~ 10,00,000 divided into 1,00,000 Equity Shares of © 10 each was increased
to Rs 20,00,000 divided into 2,00,000 Equity Shares of = 10 each, pursuant to a resolution of our
shareholders dated May 16, 1993

Authorised share capital of ~ 20,00,000 divided into 2,00,000 Equity shares of ~ 10 each wasincreased
to © 50,00,000 divided into 5,00,000 Equity Shares of *~ 10 each, pursuant to a resolution of our
shareholders as on October 17, 1994
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1996

1999

2003

2011

2011

Authorised share capital of * 50,00,000 divided into 5,00,000 Equity shares of = 10 each was increased
to © 1,00,00,000 divided into 10,00,000 Equity Shares of ~ 10 each, pursuant to a resolution of our
shareholders as on June 28, 1996

Authorised share capital of = 1,00,00,000 divided into 10,00,000 Equity shares of ~ 10 each was
increased to ™ 2,50,00,000 divided into 25,00,000 Equity Shares of ~ 10 each, pursuant to a resolution
of our shareholders as on February 8, 1999

Authorised share capital of ~ 2,50,00,000 divided into 25,00,000 Equity shares of * 10 each was
increased to "~ 3,50,00,000 divided into 35,00,000 Equity Shares of * 10 each, pursuant to a resolution
of our shareholders as on May 8, 2003

The Authorised share capital of ~ 3,50,00,000 divided into 35,00,000 Equity Shares of © 10 each was
increased to Rs 11,00,00,000 divided into 1,10,00,000 Equity Shares of = 10 each, pursuant to a
resolution of our shareholders dated March 25, 2011

The Authorised share capital of ~ 11,00,00,000 divided into 1,10,00,000 Equity Shares of = 10 each
was increased to Rs 20,00,00,000 divided into 2,00,00,000 Equity Shares of = 10 each, pursuant to a
resolution of our shareholders dated September 19, 2011

NOTESTO THE CAPITAL STRUCTURE

a) Thefollowing isthe history of the Equity Share capital and securities premium account of our Company

Date of
allotmen
t of

Equity
Shares
August
10, 1988

March
27,1989

Septemb
er 13,

1989
January
12,1990

January
23, 1990
April 29,
1991
July 24,
1992
July 27,
1992
June 16,
1993
October
21,1994
Decembe
r 01,
1994

No. of Face |Issue Considerat Reasonsfor Cumulative Cumulative  Cumulati
Equity Valu Price ion allotment No. of paid-up ve
Shares e) () (cash, Equity Equity securities
other than Shares Capital (*) Premium
cash etc) )
200 10 10 | Cash Subscription 200 2,000 NIL
to the
Memorandu
m of
Association
25,800 10 10 | Cash Allotment 26,000 2,60,000 NIL
19,000 10 10 | Cash Allotment 45,000 4,50,000 NIL
17,000 10 10 | Cash Allotment 62,000 6,20,000 NIL
200 10 10 | Cash Allotment 62200 6,22,000 NIL
37,800 10 10 | Cash Allotment 1,00,000 10,00,000 NIL
24,250 10 10 | Cash Allotment 1,24,250 12,42,500 NIL
13,400 10 10 | Cash Allotment 1,37,650 13,76,500 NIL
62,350 10 10 | Cash Allotment 2,00,000 20,00,000 NIL
1,45,000 10 10 | Cash Allotment 3,45,000 34,50,000 NIL
1,15,000 10 10 | Cash Allotment 4,60,000 46,00,000 NIL
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August 4,40,000 10 10 | Cash Allotment 9,00,000 90,00,000 NIL
01, 1996
March 8,17,200 10 10 | Cash Allotment 17,17,200 1,71,72,000 NIL
31, 1999
June 30, 2,83,500 10 10 | Amalgamati = Amal gamati 20,00,700 2,00,07,000 NIL
1999 on of on of
erstwhile erstwhile
AOPL with | Ambuja
AIPL* Organic Pvt.
Ltd with
erstwhile
AlIPL"
October 9,99,300 10 10 | Cash Preferential 30,00,000 3,00,00,000 NIL
01, 2003 Allotment
March 50,000 10 100 | Cash Preferential 30,50,000 3,05,00,000 | 45,00,000
01, 2005 Allotment
March 30,50,000 10 Nil | Bonuslssue | Bonus 61,00,000 6,10,00,000 | 45,00,000
30, 2011 Issue®"
Septemb 24,00,000 10 10 | Cash Preferential 85,00,000 8,50,00,000 | 45,00,000
er 16, Allotment
2011
Septemb 38,25,000 10 Nil | Bonus Bonus 12,32,5000 @ 12,32,50,000 = 45,00,000
er 19, | ssue®?
2011
TOTAL | 1,23,25,000

* Allotted under the Scheme of Amalgamation of erstwhile Ambuja Organic Private Limited with our Company
approved on April 28, 1999 by Honorable High Court under Section 394 of the Companies Act, for further details
please refer to details of [Equity Shares issued for consideration other than Cashlin this section and also section
titled [History and Certain Corporate MattersCbeginning on Page no. 117.

@1 Bonus Allotment on March 30, 2011 was made in the ratio of 1:1 that is one fully paid paid-up equity share of
10 (Rupees Ten) each for every one fully paid-up equity share of * 10 (Rupees Ten) held.

@2Bonus Allotment on September 19, 2011 was made in the ratio of 9: 20 that is nine fully paid paid-up equity shares
of " 10 (Rupees Ten) each for every twenty fully paid-up equity shares of " 10 (Rupees Ten) held.

b) Equity Sharesissued for consideration other than Cash

Save and except as mentioned below, our Company has not issued any Equity Shares for consideration other than
cash

Date Of Number of Face Reason Benefitsaccrued = List of Allottees
Allotment Equity Value to theissuer
Shares (Rs).
June 30, 1999 2,83,500 10 | Amalgamation of | The entire | List of Allottees*
erstwhile Ambuja | undertakings of
Organic Private Limited | AOPL got
(AOPL) with Amubuja | transferred to our
Intermediates  Private | Company
Limited
March 30, 2011 30,50,000 10 | Bonus List of Allottees’
September 19, 38,25,000 10 | Bonus List of
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2011 Allottees?®

* Allotted to Dinesh R. Shah, Animesh K. Patel, Ambuja Metal Industries Pvt. Ltd, Jivraj C. Shah, Bhargav K. Patel,
Chetnaben K. Patel, Shobhanaben K. Patel, Kantaben M. Patel, Rekhaben A. Patel, Kirit. M. Patel, Harshad M.
Patel, Varshaben H. Patel, Arvind M. Patel, Mahendra M. Patel, Punamben A. Patel, Gambhirmal R. Shah,
Harakchand R. Shah, Rajesh R. Shah, Tilokchand C. Shah, Lalit T. Shah, Naresh J. Shah, Kantilal C. Shah (H.U.F),
Ramanlal A. Shah, Harakchand R. Shah (H.U.F), Meenaben H. Shah, Jayantiben N. Shah, Sangeeta R. Shah,
Dinesh R. Shah (H.U.F), Gambhirmal R. Shah (H.U.F), Ramanlal A. Shah (H.U.F) Badamiben G. Shah,
Kamalaben D. Shah.

# Pursuant to the board meeting held on March 30, 2011, 30,50,000 fully paid-up Equity Shares of * 10 (Rupees
Ten) each were allotted as bonus shares to the existing Equity Shareholders as on March 30, 2011 in the Ratio of
one fully paid-up Equity Share for each fully paid-up Equity Share held by them, by utilizing * 3,05,00,000 out of the
General Reserves of our Company

@ pursuant to extra [ ordinary general meeting dated September 19, 2011, and the board meeting held on
September 17, 2011, 38,25,000 fully paid-up Equity Shares of 10 (Rupees Ten) each were allotted as bonus shares
to the existing Equity Shareholders as on September 19, 2011 in the Ratio of nine fully paid-up Equity Share for
every twenty fully paid-up Equity Share held by them, by utilizing ™ 3,82,50,000 out of the General Reserves of our
Company

c) Except for the 2,83,500 equity sharesissued pursuant to the Amalgamation of erstwhile Ambuja Organic
Private Limited with Amubuja I ntermediates Private Limited on Jume 30, 1999, no other equity shares
have been issued under any scheme sanctioned by the High Court under section 391-394 of the
Companies Act, 1956.

d) Equity Sharesissued during the Preceding one year

Except as stated herein below, our Company has not issued any equity shares in the preceeding one year. The equity
shares mentioned below may have been issued at a price lower than the Issue Price.

Date Of Number of Face Issue Price Reason List of Allottees
Allotment Equity Value )
Shares (R9).

March 30, 2011 30,50,000 10 | Nil Bonus List of Allottees™
September 16, 24,00,000 10 | 10 Preferential Allotment List of Allottees®
2011

September 19, 38,25,000 10 | Nil Bonus List of Allottees™
2011

1 Bonus Allotment on March 30, 2011 was made to the following shareholders as on March 30, 2011: Animesh K.
Patel, Gambhirmal R. Shah, Dinesh R. Shah, Vimlaben T. Shah, Keshiben K. Shah, Mungiben J. Shah, Naresh J.
Shah, Jivraj C. Shah, Harakchand R. Shah, Ramanlal A. Shah, Badami G. Shah, Ambuja Metal Industries Pvt. Ltd,
Mahendra M. Patel, Kirit M. Patel, Arvind M. Patel, Harshad M. Patel, Shobhanaben K. Patel, Varshaben H. Patel,
Rekhaben A. Patel, Kantaben M. Patel, Tilokchand C. Shah (H.U.F), Kantilal C. Shah (H.U.F), Jivraj C. Shah
(H.U.F), Bhargav K. Patel, Chetnaben K. Patel, Pravin J. Shah, Lalit T. Shah, Urmila M. Shah, Ramanlal A. Shah
(H.U.F.), Jayantiben N. Shah, Meenaben H. Shah, Kamalaben D. Shah, Rajesh R. Shah, Punamben A. Patel, Dinesh
R. Shah (H.U.F.), Gambhirmal R. Shah (H.U.F), Harakchand R. Shah (H.U.F), Naresh J. Shah (H.U.F), Rajesh R.
Shah (H.U.F), Sangeeta R. Shah, Jitendra K. Shah, Premila L. Shah, Lalit T. Shah (H.U.F), Geeta P. Shah, Rupa J.
Shah, Pravin J. Shah (H.U.F), Kapil H. Patel, Vipul T. Shah, Bhavin D. Shah, Ambuja Solvex Private Limited, Pinky
G. Shah, Anirudh A. Patel, Falguni B. Patel, Hiral M. Patel, Hiren M. Patel, Nayan H. Patel, Vaibhavi K. Patel,
Meena V. Shah, Mamta B. Shah.

@ preferential Allotment of 24,00,000 was done to the following shareholders; Gambhirmal R. Shah, Dinesh R.
Shah, Naresh J. Shah, Harakchand R. Shah, Badami G. Shah, Arvind M. Patel, Rekhaben Arvind Patel, Pravin J.
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Shah, Lalit T. Shah, Meenaben H. Shah, Kamalaben D. Shah, Rajesh R. Shah, Punamben A. Patel, Sangeeta R.
Shah, Jitendra K. Shah, Kapil H. Patel, Vipul T. Shah, Anirudh A. Patel, Hiren M. Patel, Nayan H. Patel, Meena V.
Shah, Jay A. Patel.

2 Bonus Allotment on September 19, 2011 was made to all the above members except Ramanlal A. Shah, Pinky G.
Shah, Mamta B. Shah, Chetna K. Patel and Hiral M. Patel as they were not the shareholders as on the date of
allotment of bonus shares.

All the above mentioned Shareholdersform a part of Our Promoter and Promoter Group

€) History of the Equity Share Capital held by the Promoters

Details of the built-up of our Promotersishareholding in Our Company

Per centage of
g, 9f pre- Issue
Date of aJUlig Face Issue’_ " Natqreof . Natureof  Capital % of post-
Shares Acquisiti  consideratio .
Allotment/ Valu . transactio (Asonthedate Issue
allotted/ s on Price  n (Cash, )
Transfer e() 8 ; n of the Draft Capital
transferr ) gift, etc.) ;
ed Red Herring
Prospectus)
Mr. Gambhirmal R. Shah
March 27, 1989 5,250 10 10 | Cash Allotment | 0.04%
October 21, 1994 10,000 10 10 | Cash Allotment 0.08%
June 30, 1997 11,250 10 10 | Cash Transfer 0.09%
4,000 10 10 | Cash Transfer 0.03%
June 30, 1997 1,000 10 10 | Cash Transfer 0.01%
1,000 10 10 | Cash Transfer 0.01%
3,750 10 10 | Cash Transfer 0.03%
July 08, 1998 (4,000) 10 10 | Cash Transfer (0.03%)
(1,000) 10 10 | Cash Transfer (0.01%)
January 16, 2006 (100) 10 10 | Cash Transfer 0.00%
March 31, 1999 17,500 10 10 | Cash Allotment 0.14%
Amalgamati = Amalgama
on of tion of
June 30, 1999 18,200 10 Nil | erstwhile erstwhile 0.15%
AOPL with | AOPL
AIPL with AIPL
Preferentia
October 01, 2003 33,050 10 10 | Cash I 0.27%
Allotment
March 30, 2011 99,900 10 10| NIL Dons 0.81%
March 31, 2011 30,000 10 10 | Cash Transfer 0.24%
Preferentia
September 16, 75000 10 10 | Cash | 0.61%
2011
Allotment
September 19, 1,37,160 10 10 | NIL Bonus 1.11%
2011 Issue
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Total (A) 4,41,960
Mr. Lalit T. Shah
April 26, 1993 1,000
October 21, 1994 5,000
August 01, 1996 5,000
July 08, 1998 1,100
March 31, 1999 10,000
June 30, 1999 1,750
October 01, 2003 26,150
February 09, 2007 5,000
March 30, 2011 55,000
September 16,
2011 25,500
September 19,
2011 74,475
Total (B) 2,39,975
Mr. Mahendra M. Patel
April 29, 1991 2,000
July 24, 1992 4,300
October 21, 1994 7,500
December 01,
1994 5,000
August 01, 1996 14,000
March 31, 1999 51,600
June 30, 1999 34,300
(100)
(100)
(100)
January 16, 2006
(100)
(100)
(100)
March 30, 2011 1,18,100

10
10
10
10
10

10

10

10
10

10

10

10
10
10

10

10
10

10

10
10
10
10
10
10

10

10
10
10
10
10

Nil

10

10
10

10

10

10
10
10

10

10
10

Nil

10
10
10
10
10
10

10

Cash
Cash
Cash
Cash

Cash

Amal gamati
on of
erstwhile
AOPL with
AIPL

Cash

Cash
NIL

Cash

Nil

Cash
Cash
Cash

Cash

Cash

Cash

Amal gamati
on of
erstwhile
AOPL with
AIPL

Cash
Cash
Cash
Cash
Cash
Cash

NIL

Transfer
Allotment
Allotment
Transfer

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL
Preferentia
[

Allotment

Transfer

Bonus
Issue
Preferentia
|

Allotment

Bonus
Issue

Allotment
Allotment
Allotment

Allotment

Allotment

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL

Transfer
Transfer
Transfer
Transfer
Transfer

Transfer

Bonus
Issue

3.59%

0.01%
0.04%
0.04%
0.01%
0.08%

0.01%

0.21%

0.04%
0.45%

0.45%

0.60%

1.95%

0.02%
0.03%
0.06%

0.04%

0.11%
0.42%

0.28%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.96%
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September 19,

2011 1,06,290
Total (C) 3,42,490
Mr. Dinesh R. Shah

March 27, 1989 5,250
January 23, 1990 200
October 21, 1994 5,000
August 01, 1996 5,000
June 30, 1997 3,000
July 08, 1998 (5,000)
June 30, 1999 2,800
October 01, 2003 33,750
March 30, 2011 50,000
March 31, 2011 30,000
September 16,

2011 1,26,000
September 19,

2011 1,15,200
Total (D) 3,71,200
Mr. Naresh J. Shah

September 13,

1989 1,500
October 21, 1994 10,000
June 30, 1997 17,500
July 08, 1998 2,500
March 31, 1999 10,000
June 30, 1999 8,750
October 01, 2003 29,750
March 30, 2011 80,000
September 16,

2011 53,000

10

10
10
10
10
10
10

10

10

10
10

10

10

10

10
10
10
10

10

10

10

10

10

10
10
10
10
10
10

Nil

10

10
10

10

10

10

10
10
10
10

Nil

10

10

10

Nil

Cash
Cash
Cash
Cash
Cash

Cash

Amalgamati
on of
erstwhile
AOPL with
AlPL

Cash

Nil
Cash

Cash

Nil

Cash

Cash
Cash
Cash

Cash

Amalgamati
on of
erstwhile
AOPL with
AIPL

Cash

Nil

Cash

Bonus
Issue

Allotment
Allotment
Allotment
Allotment
Transfer

Transfer

Amalgama
tion of
erstwhile
AOPL
with AIPL
Preferentia
I

Allotment
Bonus
Issue

Transfer

Preferentia
|
Allotment

Bonus
Issue

Allotment

Allotment
Transfer
Transfer

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL
Preferentia
I

Allotment

Bonus
Issue
Preferentia
|

Allotment

0.86%

2.78%

0.04%
0.00%
0.04%
0.04%
0.02%

(0.04%)

0.02%

0.27%

0.41%
0.24%

1.02%

0.93%

3.01%

0.01%

0.08%
0.14%
0.02%
0.08%

0.07%

0.24%

0.65%

0.43%
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September 19,

2011 95,850
Total (E) 3,08,850
Mr. Harakhchand R. Shah
September 13,
1989 2,000
June 30, 1999 12,600
October 01, 2003 35,400
March 30, 2011 50,000
March 31, 2011 30,000
September 16,
2011 57,000
September 19,
2011 84,150
Total (F) 2,71,150
Mr. Rajesh R. Shah
October 21, 1994 5,000
June 30, 1997 10,000
5,000
2,500
March 31, 1999 20,000
June 30, 1999 6,825
October 01, 2003 40,675
March 30, 2011 90,000
March 31, 2011 30,000
September 16,
2011 95,000
September 19,
2011 1,37,250
Total (G) 4,42,250
Mrs. Kantaben M. Patel
July 24, 1992 4,300
August 01, 1996 22,000

10

10

10

10

10
10

10

10

10
10
10
10
10

10

10

10
10

10

10

10
10

10

10

Nil

10

10
10

10

10

10
10
10
10
10

Nil

10

10
10

10

10

10
10

Nil

Cash

Amal gamati
on of
erstwhile
AOPL with
AIPL

Cash

Nil
Cash

Cash

Nil

Cash
Cash
Cash
Cash

Cash

Amalgamati
on of
erstwhile
AOPL with
AIPL

Cash

Nil
Cash

Cash

Nil

Cash
Cash

Bonus
Issue

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL
Preferentia
|

Allotment
Bonus
Issue
Transfer
Preferentia
|

Allotment
Bonus
Issue

Allotment
Transfer
Transfer
Transfer

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL
Preferentia
I

Allotment
Bonus
Issue

Transfer

Preferentia
|
Allotment

Bonus
Issue

Allotment
Allotment

0.78%

2.51%

0.02%

0.10%

0.29%

0.41%
0.24%

0.46%

0.68%

2.20%

0.04%
0.08%
0.04%
0.02%
0.16%

0.06%

0.33%

0.73%
0.24%

0.77%

1.11%

3.59%

0.03%
0.18%
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March 31, 1999 63,000

June 30, 1999 49,000
March 30, 2011 1,38,300
September 19,

2011 1,24,470
Total (H) 4,01,070

Mr. Animesh K. Patel

August 10, 1988 100
March 27, 1989 10,150
January 12, 1990 2,000
April 29, 1991 5,000
July 24, 1992 2,750
October 21, 1994 7,500
December 01,
1994 4,000
August 01, 1996 19,000
March 31, 1999 27,000
June 30, 1999 14,175
October 01, 2003 9,525
March 30, 2011 1,01,200
September 19,
2011 91,080
Total (I) 2,93,480
Gambhirmal R. Shah (H.U.F.)
August 01, 1996 18,000
July 08, 1998 4,000
1,000
March 31, 1999 20,000
June 30, 1999 4,550
October 01, 2003 32,450

10

10

10

10

10

10
10
10
10
10

10

10
10

10

10

10

10

10
10

10

10

10

10

10

Nil

10

10

10

10
10
10
10
10

10

10
10

Nil

10

10

10

10
10
10
10

Nil

10

Cash

Amal gamati
on of
erstwhile
AOPL with
AIPL

NIL

NIL

Cash

Cash
Cash
Cash
Cash
Cash

Cash

Cash

Cash

Amal gamati
on of
erstwhile
AOPL with
AIPL

Cash

NIL

NIL

Cash
Cash
Cash

Cash

Amalgamati
on of
erstwhile
AOPL with
AIPL

Cash

Allotment
Amalgama
tion of
erstwhile
AOPL
with AIPL
Bonus
Issue

Bonus
Issue

Subscripti
onto
MOA

Allotment
Allotment
Allotment
Allotment
Allotment

Allotment

Allotment

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL
Preferentia
I

Allotment
Bonus
Issue

Bonus
Issue

Allotment
Transfer
Transfer

Allotment

Amalgama
tion of
erstwhile
AOPL
with AIPL

Preferentia

0.51%

0.40%

1.12%

1.01%

3.25%

0.00%

0.08%
0.02%
0.04%
0.02%
0.06%

0.03%

0.15%
0.22%

0.12%

0.08%

0.82%

0.74%

2.38%

0.15%
0.03%
0.01%
0.16%

0.04%

0.26%
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|
Allotment

March 30, 2011 80,000 10 10 NIL :33;5‘;3 0.65%
September 19, 72,000 10 10 | NIL Bonus 0.58%
2011 |ssue

Total (J) 232,000 1.88%
October 1, 2003 20000 10 10 Cash Allotment 0.16%
July 10, 1999 20000 10 10 Cash Transfer 0.16%
March 30, 2011 40,000 10 10  NIL ig}:s 0.32%
September 19, 36000 10 10 NIL Bonus 0.29%
2011 Issue

Total (K) 1,16,000 0.94%

August 01, 1996 17,000 10 10 | Cash Allotment 0.14%
July 08, 1998 5,000 10 10 | Cash Transfer 0.04%
Amalgamati | Amalgama
on of tion of
June 30, 1999 4,550 10 Nil | erstwhile erstwhile 0.04%
AOPL with AOPL
AlPL with AIPL
July 10, 1999 20,000 10 10 | Cash Transfer 0.16%
Preferentia
October 01, 2003 33,450 10 10 | Cash [ 0.27%
Allotment
March 30, 2011 80,000 10 10 NIL F;‘;rj‘gs 0.65%
September 19, 72000 10 10 | NIL Bonus 0.58%
2011 Issue
Total (L) 2,32,000 1.88%
 HarakchandRShah(H.U.F)
August 01, 1996 20,000 10 10 | Cash Allotment 0.16%
March 31, 1999 20,000 10 10 | Cash Allotment 0.16%
Amalgamati | Amalgama
on of tion of
June 30, 1999 14,000 10 Nil | erstwhile erstwhile 0.11%
AOPL with AOPL
AIPL with AIPL
Preferentia
October 01, 2003 36,000 10 10 | Cash I 0.29%
Allotment
March 30, 2011 90,000 10 10 NIL :3&‘;5 0.73%
September 19, Bonus o
2011 81,000 10 10 | NIL lssue 0.66%
Total (M) 2,61,000 2.12%
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August 01, 1996 20,000 10 10  Cash Allotment 0.16%
March 31, 1999 20,000 10 10  Cash Allotment 0.16%
Preferentia
October 01, 2003 30,000 10 10  Cash | 0.24%
Allotment
March 30, 2011 70,000 10 10 NIL :3532‘;5 0.57%
September 19, Bonus
o1 63,000 10 10 | NIL e 0.51%
Total (N) 2,03,000 1.65%
Jdiwrgj C.Shah (HUF)
June 16, 1993 5,000 10 10  Cash Allotment 0.04%
October 21, 1994 10,000 10 10  Cash Allotment 0.08%
March 31, 1999 10,000 10 10  Cash Allotment 0.08%
Preferentia
October 01, 2003 30,000 10 10  Cash | 0.24%
Allotment
March 30, 2011 55000 10 10 NIL :33;5‘;‘5 0.45%
September 19, Bonus
on1 49,500 10 10 | NIL e 0.40%
TOTAL (O) 1,59,500 1.29%
‘NareshJ.Shah (H.U.F)
August 01, 1996 20,000 10 10  Cash Allotment 0.16%
March 31, 1999 13,000 10 10  Cash Allotment 0.11%
July 10, 1999 10,000 10 10  Transfer Transfer 0.08%
Preferentia
October 01, 2003 27,000 10 10  Cash | 0.22%
Allotment
March 30, 2011 70000 10 10 NIL :3$o$s 0.57%
September 19, 63000 10 10 NIL Bonus 0.51%
2011 Issue
Total (P) 2,03,000 1.65%
June 16, 1993 5,000 10 10  Cash Allotment 0.04%
March 31, 1999 5,000 10 10 | Cash Allotment 0.04%
Amalgamati = Amagama
on of tion of
June 30, 1999 5,250 10 Nil | erstwhile erstwhile 0.04%
AOPL with | AOPL
AIPL with AlPL
July 10, 1999 5,000 10 10 | Transfer Transfer 0.04%
Preferentia
October 01, 2003 29,750 10 10  Cash | 0.24%
Allotment
March 30, 2011 50000 10 10 NIL :33;5‘;3 0.41%




gg‘itlember 19 45000 10 10 NIL Fsgrj‘gs 0.37%

Total (Q) 1,45,000 1.18%

Total Promoter (s

shareholding

(A+B+C+D+E+F  46,63,925 37.84
+G+H+I+J+K +L

+M +N+O+P+Q)

None of the Equity Shares held by our Promoters have been pledged and were fully paid-up at the time of allotment
of the Equity Shares.

f) Details of Promoterstontribution and Lock-in

Pursuant to Regulation 36 (a) the minimum Promoters_tontribution has been brought to the extent of not less than

the specified minimum lot and from the persons defined as Promoters under the SEBI Regulations. The Promoters[]
contribution constituting not | ess than 20% post-Issue paid-up Equity Share capital shall be locked-in for a period of

three years from the date of Allotment of Equity Sharesin the Issue.

Our Company has obtained specific written consent from our Promoters for inclusion of the Equity Shares held by
them in the minimum PromotersCcontribution subject to lock-in. Further, our Promoters have given an undertaking
to the effect that they shall not sell/transfer/dispose off in any manner, Equity Shares forming part of the minimum
PromotersCicontribution from the date of filing the Draft Red Herring Prospectus till the date of commencement of
lock-in in accordance with the SEBI Regulations.

Date of Allotment/ No. of Face  Issue/ Nature of Nature % pree Issue % of
Transfer Equity Value Acquisiti  consideration = of Capital post-
Shares C) on Price (Cash, gift, transact (As on the date of Issue
allotted/ C) etc.) ion the Draft Red Capita
transferred Herring
Prospectus)
Mr. Gambhirmal R. Shah
[ [0 [0 il [ [0 [0 il
Total (A) il il il [ [ il il
Mr. Lalit T. Shah
[ [ [ [ [ [ [ [
Total (B) [0 [ il [ [0 il [
Mr. Mahendra M. Patel
[ [ [ [ [ [ [ [
Total (C) ([ [ [ [ ([ ([ il
Dinesh R. Shah
([ (0 [ [ il [ [ [
Total (D) [ [ W [ [ [ [
Mr. Naresh J. Shah
[ [ [ [ [ [ [0 [
Total (E) [0 il il [ ([ il il
Mr. Harakhchand R. Shah
[ [ [ [ [ [ [ [
Total (F) il il il [ ([ il il
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Mr. Rajesh R. Shah

[ [ [ [ [ [ ([ [
Total (G) [l [l [l [d [ [l [
Mrs. Kantaben M. Patel

[ ([ [ [ [ ([ ([ [
Total (H) il il il il ([ ([ il
Mr. Animesh K. Patel

[ [ ([ (0 [ [ [ (0
Total (1) il [ [ il [ ([ [
Gambhirmal R. Shah (H.U.F.)

(@ [ [ [l (D [l [ [
Total (J) ([ [ (0 [ [ [ [
Lalit T. Shah (H.U.F.)

(0 [ [l (I (D (0 (0 [l
Total (K) [l [l [ [d (@ [ [l
Dinesh R. Shah (H.U.F.)

! ([ [ [ [ ([ ([ [
Total (L) il il il il ([ il [
Harakhchand R Shah (H. U. F.)

[ ([ (0 (0 [ [ [ (0
Total (M) [ [l [ [d [ [ (o
Rajesh R. Shah (H. U. F.)

[ [ ([ (0 [ [ ([ (0
Total (N) (0 il il il [ ([ il
Jivraj C. Shah (H.U.F.)

([ ([ [ (0 [ ([ ([ (0
TOTAL (O) (D (@ (M [D (@ (I (I
Naresh J. Shah (H. U. F.)

[ ([ [ [ [ ([ ([ [
Total (P) [ [ [0 [ [ [ [
Kantilal C Shah (H. U.F.)

(D [ [l (I (D (0 [ (I
Total (Q) [ W [ [ [ [
Total Promoter(s | [[J il il il il il il
shareholding (A+

B+C+D+E+F+G+

H+1+J+K+L+M+N

+0+P+Q)

The Equity Shares that are being locked-in are not ineligible for computation of minimum Promoter[s contribution
under Regulation 33 of the SEBI (ICDR) Regulations. In this regard, the Company confirms that the Equity Shares
being locked-in does not consist of:

Equity Shares acquired during the preceding three years (a) for consideration other than cash and
revaluation of assets or capitalization of intangible assets or (b) arising from bonus issue by utilization of
revaluation reserves or unrealized profits of the Company or from a bonus issue against Equity Shares
which are otherwise ineligible for computation of Promoter[s contribution;
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Equity Shares acquired by the Promoter during the one year preceding the date of the Draft Red Herring
Prospectus, at a price lower than the price at which Equity Shares are being offered to the public in the
Issue;

Equity Sharesissued to the Promoter upon conversion of a partnership firm;

Equity Shares held by Promoter pledged with any creditor; and

Any private placement made by solicitation of subscription from unrelated persons, either directly or
indirectly, through any intermediary.

In terms of Regulation 39 of SEBI (ICDR) Regulations, locked-in Equity Shares held by the Promoters can be
pledged with banks or financial ingtitutions as collateral security for loans granted by such banks or financial
institutions, subject to the condition that (i) if the equity shares are locked-in, in terms of clause (a) of Regulation 36,
the loan has been granted by such bank or institution for the purpose of financing one or more of the objects of the
issue and pledge of equity sharesis one of the terms of sanction of loan; and (ii) if the equity shares are locked-in, in
terms of clause (b) of Regulation 36, and the pledge of equity sharesis one of the terms of sanction of the loan.

In terms of Regulation 40 of SEBI (ICDR) Regulations, Equity Shares held by the Promoter and locked-in as per
Regulation 36, may be transferred to and amongst the Promoters/ Promoter Group or to a new promoter or persons
in control of the Company subject to continuation of the lock-in in the hands of the transferees for the remaining
period and compliance with SEBI (Substantial Acquisition of Shares and Takeover Regulations), 1997 as applicable.
Further, in terms of Regulation 40 of the SEBI (ICDR) Regulations and in compliance with SEBI (Substantial
Acquisition of Shares and Takeover Regulations), 1997, Equity Shares held by persons other than the Promoters
which are locked-in as per Regulation 37 of SEBI (ICDR) Regulations, may be transferred to any other person
holding the Equity Shares which are locked-in along with the Equity Shares proposed to be transferred subject to
continuation of the lock-in in the hands of the transferees for the remaining period and provided further that such
transferee shall not be eligible to transfer the said Equity Sharestill the lock in period stipulated has expired.

0) 1 Year lock-in

In terms of Regulation 36 of the SEBI (ICDR) Regulations, in addition to the lock-in of 20 % of the post issue
capital of promoters for three years, as specified above, the balance pre-issue Equity Share capital of our Company
will belocked in for aperiod of one year from the date Allotment in the Issue.

The securities, which are subject to lock-in, shall carry the inscription [Aon -transferable[along with the specified
duration and in respect of demat shares, the non-transferability details shall be informed to the depositories. The
details of lock-in shall also be provided to the Stock Exchanges, where the shares are to be listed prior to the listing
of the securities.

h) Shareholding Pattern of our Company

The table below presents the shareholding pattern of Equity Shares as per Clause 35 of the Listing Agreement as on
the date of this Draft Red Herring Prospectus

Catego Category of Number of Total Number Total Shares
ry Shareholder Shareholde number of of shares shareholdingas Pledged or
Code rs Shares held in apercentageof  otherwise
demateria total number of encumbere
lized shares d
form Asa Asa% No. As
% of of of a
(A+B  (A+B+ Shar %
) C) es
(A) Shareholding of

Promoter and
Promoter Group
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(A)D)
(@

(b)

(©)
(d)

()

(A) ()
A

O W

(B)
(B)(1)
(@
(b)

(©

(d)
()
(f)

(@)
(h)

(B) (2)
@

(b)

I

Indian

Individuals/ Hindu
Undivided Family

Central Government/
State Government(s)

Bodies Corporate

Financia Ingtitutions/
Banks

Any Others(Specify)
Sub Total(A)(2)
Foreign

Individuals (Non-
Residents
Individuals/Foreign
Individuals)

Bodies Corporate

Institutions
Any Others(Specify)
Sub Total(A)(2)

Total Shareholding of
Promoter and
Promoter Group (A)=

(A)D)+HA)2)
Public shareholding
Institutions

Mutual Funds/ UTI

Financia Institutions’
Banks

Central Government/
State Government(s)

Venture Capital Funds
Insurance Companies

Foreign Institutional
Investors

Foreign Venture Capital
Investors

Any Other (specify)
Sub-Total (B)(2)
Non-institutions
Bodies Corporate
Individuals

i. Individual
shareholders holding
nominal share capital up
toRs1 Lacs

55

o O o o

55

12325000

0

0
0

0

12325000

o O O o

12325000

o O O O o

100

o O O o

100

100

o O O o

100

o O O o o
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